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BOOKS ano CHARTS 


FOR 


INVESTORS 


“1,117 STOCK FACTOGRAPHS" [new 
Feb. 1939 edition), reprinting all revised 
Factographs, just as they appeared in 
Financial World, from September 22, !937, 
to January 25, 1939, with complete alpha- 
betical index. Take the worry out of in- 
vesting; get here, in condensed form, just 
the facts you want to help you to decide 
which stocks to buy, which to sell, which 
to hold. Every company represented by a 
New York Stock Exchange listing and near- 
ly 300 New York Curb stocks. Contains 
more information in condensed form than 
two ordinary 500-page financial books. 
280 pages, paper cover............$3.85 


SPECIAL OFFER: Subscribe for next 4 Fac- 
tograph Manuals (issued about every 3 
months) for only $7.50 (saving $7.90). 


“PROFITS OUT OF WALL STREET" (1939) 
by H. Wilder Osborne. Believing it isn't 
prices that matter, but the TREND they 
are in that counts, Mr. Osborne tells how 
to detect the operation of the simple law 
of the Price Trend, as embodied in The 
Dow Theory. In other words, how to make 
it work to your profit. 51 pages... .$1.29 


3 - TREND 
SECURITY 
Plotting Weekly High - Low of 201 Stocks 


These 52-page folios, issued monthly, chart 
earnings, dividend, weekly price and vol- 
ume trends for 20! leading listed stocks 
representing a total market valuation of 
over 30 billion dollars. Yearly chart service 
including 12 chart portfolios, | set of 252 
Cyce Charts covering yearly price range 
for 18 years, and wall chart of Dow-Jones 
weekly Averages for 18 years—all for 
$25.00; April issue, $3.00. 


"The Stock Picture" 


800 Monthly Charts for Only $10 


"THE STOCK PICTURE" (revised to 
March |, 1939)—A _ Portfolio of 800 
Monthly Charts—each chart inches 
—covering 720 stocks listed on the N. Y. 
Stock Exchange and 80 leading N. Y. Curb 
stocks, or 800 charts in all. Each chart 
plots Monthly High and Low Prices from 
Jan. 1, 1932, to March |, 1939. A valu- 
able aid in studying past performance and 
probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one 
year's charting service including 26 highly 
informative supplements; or $10.00 for 
March issue of "The STOCK PICTURE" 
in flexible leatherette binder. 


ASK FOR LIST OF 150 
“BOOKS FOR INVESTORS”— FREE 


Buyers in New York City add 2% for 
New York City Sales Tax. 
Books Sent Same Day Your Remittance 
Reaches Us. 
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When you get up 
on your hind legs” 
to make a speech.. 


. try Elmer Wheeler's tested “sizzle” 
formula and keep your audience interested 
right down to your last word. Learn how 
to relax on the platform, how to give fluency, 
personality and showmanship to your talk, 
how to master unexpected distractions, how 
to make dry subjects exciting, what to do 
when the toastmaster over-introduces you. 


TESTED 
PUBLIC 
SPEAKING 


—is down-to-earth and practical, full of 
ideas you can USE. $2 at bookstores, or 
fill out and mail this coupon. 


SEND NO MONEY 


PRENTICE-HALL, INC. Dept. W1-38, 70 5th Ave., N.Y.C. 
Please send me ““Tested Public Speaking.”’ I will pay the 
postman $2.00, plus few cents postage. If, after 5 days’ 
examination, I decide not to keep this book, I will return 
it for a full refund. 


Nome 
Address. 


City State 
(0 Check here if you prefer enclosing check or money 
order, in which case publishers pay the postage. Same 
refund privilege applies. 


A PRENTICE-HALL BOOK 


Lire INSURANCE: 


INVESTING IN DISASTER 


By Mort and E. A. Gilbert. With the 
“Monopoly Investigation” now directed 
to the life insurance companies, this 
new book is extremely helpful in under- 
standing what may happen if any kind 
of regulation is adopted. The current 
methods and practices of the life insur- 
ance business are opened up to the light 
to show that many of the companies 
give too little consideration to the 
needs of the policyholder. The book 
also shows how to get one’s money’s 
worth in buying life insurance—in other 
words, how to get the most and best 
protection at the lowest possible cost. 
210 pages, 75c 


Sare Conpuct 


By Margaret Fishback. The subtitle 
of this book, “When to Behave and 
Why,” is the best description of this 
highly facetious guide to social conduct 
of the present day. Here is a truly 
unorthodox manual of what to do and, 
more important, what not to do under 
any conditions. The book will appeal 
to those who are tired of the common- 
place in current literature—a_ refresh- 
ing change from most of today’s non- 
fiction. 228 pages, 75c 


Books Sent Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


New 


The books reviewed 


may 


be purchased through the - 


Financial World Book Shop 


How to MAKE Money IN GOVERN- 
MENT Bonps. By S.F. Porter. Har- 
per & Brothers, Publishers. 252 pp. 
$3.00. During the past seven years 
the market for U. S. Government 
bonds has grown into one of the big- 
gest individual markets in the world. 
There are today some $40 billion in 
U. S. Government securities available 
to the public as compared with $46 
billion current value for all stocks on 
the New York Stock Exchange. 
About $100 million in Government 
bonds change hands on an ordinary 
day and on active days from $200 to 
$500 millions are sold—not on the 
Stock Exchange, but over the tele- 
phone, the volume of the listed trading 
being rather negligible in comparison. 
The author analyzes in detail this 
specialized market, its control by the 
Government and the various factors 
entering into its price structure, such 
as interest rates, gold movements, ex- 
cess reserves, etc. Special chapters 
are devoted to the principal operators 
in this market, such as banks, insur- 
ance and trust companies. Most in- 
teresting are the revelations on the 
practice of “free riding” whereby sub- 
stantial profits have been made with 
a minimum of risk. Equally fascinat- 
ing are the chapters on trading and 
arbitraging in Government bonds. Up 
to the appearance of this book rela- 
tively little was known about this 
market outside the circles directly in- 
terested and Miss Porter has filled 
a gap in contemporary financial lit- 
erature. 


x * 


THE KNACK OF SELLING Your- 
SELF. By James T. Mangan. Pub- 
lished by The Dartnell Corporation. 
234 pp. $2.50. This book on super- 
salesmanship is based upon the as- 
sumption that knowledge and ability 
alone are no sure way to success. 
More valuable for personal achieve- 
ment is the art of selling oneself to 
the other people, thereby becoming 
an important personage. In order of 
their relative value the author names 
eight qualities necessary to sell one- 


self: Expression, Promise, Guts, Ap- 
proach, Diplomacy, Familiarity, Re- 
liability, and Persuasiveness. The 
book is arranged around this program 
and it is interesting to observe that 
“Reliability” the standard of the old 
fashioned merit system, which the 
author condemns as motheaten, is giv- 
en only seventh place. In the in- 
terpretation of his practical methods 
Mr. Mangan even goes so far as to 
recommend becoming a pest if other 
means do not succeed, as pestering 
in the right way is bound to bring 
results. This book is not for the 
timid soul, but a catechism for the 
aggressive go-getter, the fellow who 
never takes a no for an answer. 


* & 
THE ROMANCE OF AMERICAN 
TRANSPORTATION. By Franklin M. 
Reck. Published by Thomas Y. 


Crowell Company. 253 pp. $2.50. 
The romance of American transpor- 
tation forms one of the leading chap- 
ters in the story of our country’s 
amazing development. It is hard to 
believe that only 150 years ago the 
traveling time from New York to 
Boston was six days. Or that from 
New York to Philadelphia and from 
New York to Boston the mail went 
but three times a week in summer and 
twice a week in winter, with one man 
on horseback able to carry all the 
letters for each trip in two saddle- 
bags. You can hardly fail to be fas- 
cinated with this interesting fact and 
picture story of the steps in our trans- 
portation development :—Horse and 
buggy, stage coach, rail coach (horse- 
drawn), covered wagon, Conestoga 
wagon, steam boat, steam carriage, 
canal boat (mule or horse-drawn), 
steam locomotive, automobile and 
truck (steam, electric, gasoline, Die- 
sel power) and airplane. It seems a 
pity that absorbing and constructive 
books like this are not adopted as 
text books for all our schools and 
colleges, so that the citizens of to- 
morrow may learn history in proper 
perspective. 


(Please turn to page 28) 
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Televiston— 
Major 


By Peter T. McKinney 


—R.C.A.-Television 


This is the first of two articles covering the financial aspects of television. 
The writer is an investment analyst, specializing in radio and related indus- 
tries, connected with an important financial institution. —The [Fditors. 


HE prominent industrialist and 
inventor, C. F. Kettering, said 
not long ago, “Development of tele- 
vision as a popular luxury will pro- 
vide for the United States an indus- 
trial prosperity as great as that pro- 
duced by the automobile.” From a 
near term outlook this forecast seems 
far too optimistic, but it undoubtedly 
focuses attention on several phases of 
an increasingly publicized subject. 
It would seem quite pertinent to 
discuss briefly three possibilities ; 
first, that television will be a new in- 
dustry, second, that it will replace 
certain existing industries, and third, 
that it will become an adjunct to 
existing industries. Primarily tele- 
vision is “sight and sound” entertain- 
ment by means of an entirely new 
medium. It is noteworthy that to- 
day’s television is a weak stepchild 
of radio and talking motion pictures. 


Radio Adjunct 


The path which television is present- 
ly following appears to lead straight 
to radio in its fundamental technique 
and economic methods of operation, 
and for a long period of time it will 
be an adjunct to radio. It is very 
possible that television will supple- 
ment the motion picture as a form of 
entertainment and with respect to 
sport and news events, it may dis- 
place the motion picture because of 
the human desire to see events the 
instant of their occurrence. The evi- 
dence that the motion picture com- 
panies see a threat in television rests 
in the fact that Paramount, Warner 
Bros. Pictures and R-K-O all have 
connections with television companies. 


There are two major factors, how- 
ever, which indicate that television 
will be in some ways a new industry ; 
first, the technique of television forces 
it to operate on almost an entirely 
different basis than radio, second, al- 
though the images received will be 
similar to a motion picture, they will 
be reproduced in the home, free to 
anyone able to afford a receiver. 

The modern television circuit pro- 
vides quite acceptable images in sets 
costing from $135 to $1,000. The 
images are received at the motion pic- 
ture speed of thirty frames per second 
without any objectionable flicker and 
with a clarity, under ideal conditions, 
almost equal to a motion picture. The 
sets have no moving parts other than 
the tuning dials. The principal item 
of expense in a receiving set is the 
large kinescope tube, on the end of 
which the image is shown. The retail 
prices of these tubes, which are abso- 
lutely essential in television receiving 
sets, range from about $15 to $75, 
quite a large percentage of the cost 
of the receiving apparatus. 

The fact that television demands 
extremely high radio frequencies is 
the principal reason for its unique 
and somewhat uneconomical opera- 
tion in comparison with ordinary 
sound broadcasting. First, the range 
of reception is not more than about 
50 miles from an antenna even as 
high as that atop the Empire State 
Building. Second, the waves will not 
travel efficiently on ordinary tele- 
phone circuits. Third, the television 
broadcasting band can only support 
about seven or eight stations in a 
given area. Naturally engineers are 
exerting every effort to solve these 
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probiems and experts are of the opin- 
ion that these and other important 
difficulties will be overcome. Mean- 
while, the existing problems of short 
sending range and the probability 
that various stations will not be con- 
nected easily in a network indicate 
that television broadcasting will not 
be widespread and therefore profit- 
able to an extent comparable to radio 
for several years. Another factor 


‘which arises from these technical dif- 


ficulties is that considerable capital 
will be needed in obtaining the rights 
to erect sending antennae on high 
structures, or in the event that the 
very expensive co-axial cable is the 
only feasible means of creating a sta- 
tion network, that also would demand 
large amounts of capital. The fact 
that there is room in the radio spec- 
trum for relatively few stations seems 
to indicate that the pioneers in a 
given area will have a great advan- 
tage over the late seekers of fre- 
quency assignments. 


Television Advertising ? 


At present the television frequency 
assignments are on an experimental 
basis and no television broadcasting 
time may be sold to advertisers. 
Unless regular station licenses are 
granted by the Federal Communica- 
tions Commission in place of the ex- 
perimental licenses, then television 
broadcasts which begin this month 
cannot bring in a cent of direct ad- 
vertising revenue. Common _ sense 
dictates that this situation cannot last 
and that the entrepreneurs must be 
given the opportunity to gain some 
return on the millions that have been 
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spent on research, development and 
equipment. On the other hand, we 
should not expect the advertiser to 
buy television time while the number 
of television receivers is inconse- 
quential. Although a large percent- 
age of our population will have its 
first contact with television during the 
New York World’s Fair, it seems dis- 
tinctly probable that no direct adver- 
tising revenue will be received in con- 
nection therewith. Initial television 
broadcasts will probably be directed 
at the sale of television sets. The 
early days of radio are a parallel in 
this connection. 

The transmission of motion pic- 
tures by television is quite feasible and 
in some ways more efficient than live 
program transmission. Although the 
transmission of live drama programs 
for instance, will be expensive because 
of the long rehearsals required, the 
use of moving pictures over a long 
term is even more costly. It séems 
highly probable that moving pictures 
of various types will be used for some 
of the television program hours and 
possibly may enter into a live program 
transmission where the script de- 
mands an outdoor scene that cannot 


be duplicated in the television studio. 

One extremely simple point in 
favor of the belief that television is 
going to be an adjunct to radio and 
not a replacement is that the average 
radio listener does not give undi- 
vided attention to a radio broadcast 
éxcept during the evening hours. 
The television program will demand 
undivided attention, however, and 
consequently fits best into the unin- 
terrupted evening hours of the aver- 
age home. This point is obviously 
an important one from the advertising 
viewpoint. 

It is extremely difficult to prophesy 
the effect of the decisions of the Fed- 
eral Communications Commission on 
television. ‘The background of the 
Commission is tuned to the particular 
problems of sound broadcasting and 
coupled with this are several other 
factors which the Commission must 
consider, such as the uneven course 
of television in England, the fact that 
any fixed standards may become ob- 
solete, and the problem of frequency 
assignments to only a few companies. 
The logical general view, however, is 
that: first, electronic television with 
441 scanning lines is fairly efficient 


and acceptable, and second, numerous 
companies are muufacturing sets 
with such equipment and standards as 
a basis. These reasons plus the fact 
that millions of persons attending the 


World’s Fair will witness television 


broadcasts on the current widely ac- 
cepted standards make it seem quite 
probable that the Commission will 
eventually give its blessing to the 
present television standards of the 
Radio Manufacturers Association. 

With respect to the report that 
British television has not been an out- 
standing success, it is important to 
realize that British television was 
started on a very low standard of re- 
ception, and further the sets could not 
be tuned because there was only one 
station in a given area. It is the 
writer's opinion that distinctive 
American conditions of technique and 
operation insure a far greater meas- 
ure of success. 


Part 2 of this analysis, which will ap- 
pear in an early issue, will include a 
comparison of today’s television with 
radio’s position in 1922, and the divisions 
and companies in the television industry. 


General Foods Justifies Its Faith 


UST a little less than a decade ago 
General Foods became interested 
in the “Birds Eye” method of quick- 
freezing perishable foods. At that 
time this big corporation knew that 
such a revolutionary process for pre- 
serving seafood, meats, fruits and 
vegetables in their original condition 
of freshness could not be widely ap- 
plied overnight—that it would be a 
slow and tedious matter of constant 
experimentation. And for some years 
“Frosted Foods,’ as the product 
came to be known, proved to be little 
more than a development expense. 
That General Foods has at long 
last been rewarded for its faith in the 
possibilities of quick-freezing is best 
revealed in the broad expanson in the 
distribution of the product. From only 
ten retail stores in Springfield, Mass., 
in early 1930, Frosted Foods can now 
be purchased in over 4,000 groceries 
and meat markets in practically every 
state in the country. By the close of 
this year it is estimated that the 
“Birds Eye” brand will be in some 
5,200 stores (see chart). Meanwhile 
the number of jobbers handling the 


line has shown a similar gain to 223 
at the close of 1938, contrasted with 
166 in 1937—there were few in 
1930. The institutional trade (hotels, 
hospitals, restaurants, steamships and 
dining cars) is now served on a broad 
scale. In addition, a_ subsidiary, 
Frosted Foods, Ltd., was organized 
in England only last year to accelerate 
progress overseas. 

With wide distribution of its quick- 
frozen food lines well established, 
General Foods should begin to reap 
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more generously from the seeds of 
experimentation that were planted 
and nursed along with such care. Fu- 
ture earnings are expected to reflect 
the increasing revenues from this 
source. Although earnings last year 
amounted to $2.50 per share, as 
against but $1.75 in 1937, results in 
the latter period were adversely af- 
fected by inventory write-downs. 
Nevertheless, operating gains were 
shown in 1938 and indications are 
that progress will continue, and it is 
expected that the profit for the initial 
quarter of this year will show a gain 
over the 64 cents a share reported for 
the first quarter of a year ago. 
With the promise of Frosted Foods 
approaching fulfillment, the 4.8 per 
cent yield on General Food’s shares 
at prices of around 42 (based on the 
present $2 dividend) may be re- 
garded as reasonably attractive. And 
inasmuch as it has been a policy of 
the company for some years to pay 
out around 90 per cent of its earn- 
ings to stockholders, it is possible that 
this return will be increased before 
the year-end with an extra dividend. 
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R. N. Elliott 


URING the past seven or eight years, 
publishers of financial magazines and 
organizations in the investment advisory 
field have been virtually flooded with “‘sys- 
tems” for which their proponents have 
claimed great accuracy in forecasting stock 
market movements. Some of them ap- 
peared to work for a while. It was im- 
mediately obvious that others had no value 
whatever. All have been looked upon by 
THe FinancraL Wortp with great scepti- 
cism. But after investigation of Mr. R. 
N. Elliott’s Wave Principle THe FInan- 
Wortp became convinced that a 
series of articles on this subject would 
be interesting and instructive to its read- 
ers. To the individual reader is left the 
determination of the value of the Wave 
Principle as a working tool in market fore- 
casting, but it is believed that it should 
prove at least a useful check upon con- 
clusions based on economic considerations. 
—The Editors. 


Introducing 
“The Wave 


By R. N. Elliott 


electrical waves, Marconi 
with radio waves, and still 
others with waves of psy- 
chology, cosmic waves, 
television, etc. One thing 
in common that all these 
waves or forms of energy 
have is their cyclical be- 
havior or ability to re- 
peat themselves indefinite- 
ly. This cyclical behavior 
is characterized by two 
forces —one building up 
and the other tearing 
down. Today Hitler is 
said to be timing his con- 
quests in accordance with 
this natural law as inter- 
preted in the movements 
of the stars—but the 
destructive forces are ac- 


cumulating and at the 
proper time will become 


) 
) 
) 


the beginning of time, 
rhythmic regularity has been the 
law of creation. Gradually man has 
acquired knowledge and power from 
studying the various manifestations of 
this law. The effects of the law are 
discernible in the behavior of the 
tides, the heavenly bodies, cyclones, 
day and night, even life and death! 
This rhythmic regularity is called a 
cycle. , 


Historical Significance 


The first great advance in the 
scientific application of the law was 
made in the time of Columbus by 
Leonardo da Vinci in his illuminating 
study of the behavior of waves. Other 
great men followed with special ap- 
plications: Halley with his comet, 
Bell with sound waves, Edison with 


dominant—completing the 
cycle. 

Because of this phenomenon of 
repetition or rhythmic recurrence, it 
is possible to apply the lesson learned 
from other manifestations of the law 
in a very practical and profitable way. 
The trade cycle and the bull and bear 
movements of the stock market are 
also governed by the same natural 
law. Some fifty years ago Charles 
Dow through his observations of the 
important changes in the stock mar- 
ket gradually built up the Dow 
Theory, which now is accepted in 
many quarters as having special fore- 
casting significance. Since Dow’s 
studies, the store of information re- 
garding market transactions has been 
greatly multiplied, and important and 
valuable new forecasting inferences 
can be drawn from certain behavior. 

Through a long illness the writer 
had the opportunity to study the avail- 


5 


able information concerning stock 
market behavior. Gradually the wild, 
senseless and apparently uncontroll- 
able changes in prices from year to 
year, from month to month, or from 
day to day, linked themselves into a 
law-abiding rhythmic pattern of 
waves. This pattern seems to repeat 
itself over and over again. With 
knowledge of this law or phenomenon 
(that J have called the Wave Princi- 
ple) it is possible to measure and 
forecast the various trends and cor- 


rections (minor, intermediate, major 


and even movements of a still greater 
degree) that go to complete a great 
cycle. 


Fig. 1 


This phenomenon is disclosed in 
Figure 1. The full wave or progres- 
sive phase of the cycle consists of five 
impulses: three moving forward and 
two moving downward. Waves 1, 3 
and 5 are in the direction of the main 
trend. Wave 2 corrects Wave 1— 
and Wave 4 corrects Wave 3. Usually 
the three forward movements are in 
approximately parallel planes; this 
may also be true of Waves 2 and 4. 


Fig. 2 5 


Each of the three primary waves 
that together make a completed move- 
ment is divided into five waves of the 
next smaller or intermediate degree. 
This subdivision is shown in Figure 
2. Note carefully that there are five 
smaller or intermediate waves making 
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up the Primary Wave 1, five in 
Primary Wave 3, and five in Primary 
Wave 5. The Primary Wave 2 cor- 
rects the completed Primary Wave 1 
consisting of five intermediate waves ; 
Wave 4 in turn corrects the five in- 
termediate waves that make up 
Primary Wave 3. 

Each intermediate forward wave is 
in turn divided into five minor waves 
as shown in Figure 3. When the 
fifth minor wave of the fifth inter- 
mediate phase of the fifth primary 
movement has spent its force, a 


Fig. 3 


formidable top has been constructed. 
Upon completion of a movement of 
this magnitude, the destructive forces 
become dominant; the primary trend 
turns downward and a bear market is 
in progress long before the economic, 


political or financial reasons for the 
change in outlook are clearly apparent. 
x * 


This is the first of a series of articles in 
which Mr. Elliott will explain the work- 
ing details of his Wave Principle. 


Leased Line Stocks 
in. Reorganizations 


Capital adjustments will affect some leased line and 


guaranteed rail stocks, but the position of holders 


of most rail issues in this group remains strong. 


UARANTEED and other leased 


line stocks of railroad systems 


are not immune to the financial ills ¢ 


which have beset many of the Ameri- 
can railway systems in recent years. 
There have been a few defaults, con- 
fined mainly to leased line obligations 
of the Central of Georgia, Erie and 
the New Haven. But taken as a 
whole, the record of this group has 
been exceptionally good, partly be- 
cause of the fact that relatively few of 
the guarantor roads have been forced 
into reorganization. However, there 
have been several cases in which 
rental payments have been continued 
despite the receivership status of the 
. lessee companies, because of the in- 
dispensability of the leased proper- 
ties. 

Because of the strong protection 
afforded the holder of leased line 
stocks by the terms of the lease con- 
tracts, it has generally been assumed 
that nothing short of bankruptcy ac- 
tion would break the continuity of 
regular dividend payments. The 
emergence of the “voluntary debt ad- 
justment plan” as a basis for solution 
of the difficulties of the hard pressed 
carriers has introduced a number of 
innovations, affecting the status of 
guaranteed stocks in at least one in- 
stance. None of the Baltimore & 


Ohio's leases was disturbed under its 
adjustment plan, but the subsidiary 
Alton Railroad is proposing to effect 
a reduction in rentals for two of its 
leased lines: the Kansas City, St. 
Louis & Chicago and the Louisiana 


& Missouri River Railroads. Pay- 
ments on these guaranteed stocks 
were maintained throughout the re- 
ceivership of the predecessor Chicago 
& Alton Railroad. 

The adverse decision of the U. S. 
Supreme Court on 1932-1933 tax as- 
sessment suit of the New Jersey rail- 
roads, and the seeming collapse of the 
negotiations aimed at a compromise of 
the large tax arrears standing against 
several of these carriers, have brought 
the Central R. R. of New Jersey 
situation to a head. The road is ex- 
pected to ask its bondholders to fore- 


go a large part of interest payments 
and will probably attempt to obtain 
a reduction in the $2.3 million annual 
rental paid for the Lehigh & Sus- 
quehanna Railroad. This matter lies 
entirely between the Jersey Central 
and the Lehigh Coal & Navigation 
Company, sole owner of the Lehigh 
& Susquehanna. Among the other 
railroads operating in New Jersey 
which will be importantly affected by 
the outcome of the long standing dis- 
pute over tax assessments is the Dela- 
ware, Lackawanna & Western. The 
Lackawanna’s accrued unpaid taxes 
at the end of 1938 totaled $7.8 mil- 
lion, an amount exceeded only by the 
Jersey Central’s liability. Earnings 
for the current year are expected to 
make a substantial gain over the 1938 
record, which showed a loss of al- 
most $4 million. Questioned at the 
recent annual meeting concerning the 
outlook for continued payments on 
the securities of the Morris & Essex 
(one of the largest of the leased lines 
in the D., L. & W. system), the presi- 
dent of the Lackawanna replied that 
there was no doubt that 1939 pay- 
ments will be made. But he dropped 
a hint that an effort might be made 
to effect a reduction in leased line 
rentals at some future time. 
(Please turn to page 26) 
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The Investor and 


the Foreign Situation 
Hitler “Repairs” 


NCE more during recent weeks 
O security markets here and 
abroad have been under the spell of 
war scares, and once more it has 
been Hitler who caused this upset— 
this time through his coup in Czecho- 
slovakia and the subsequent occupa- 
tion of the Memel territory. The 
complete dismemberment of the 
Czechoslovakian Republic has_thor- 
oughly destroyed all hope that the 
pact of Munich of last September 
would inaugurate a period of lasting 
peace in Europe and has also removed 
all doubts as to Hitler’s real im- 
perialistic intentions of subjugating 
to his military might even non-Ger- 
man nations in pursuance of the old 
German dream characterized by the 
“Drang nach Osten’ slogan. 

The one question that the European 
chancelleries today are primarily con- 
cerned with is: “Where will Hitler 
strike next?’ This uncertainty keeps 
commodity and security markets in a 
state of jitters because as long as war 
scares are a chronic ailment of 
Europe’s body economic and as long 
as its fate depends upon the unpre- 
dictable decisions of one single man, 
healthy development and long term 
planning are impossible. Hence, 
either the present status of uncer- 
tainty must be accepted as a quasi- 
permanent factor, or the nations out- 
side the totalitarian states must set 
up a united front against Hitler’s ter- 
ritorial expansion policies. Protests 
such as made by England and France 
after the occupation of Czecho-Slo- 
vakia obviously are only for the 
record. 


Economic War 


The United States, on the other 
hand, has taken the initiative in de- 
claring economic war upon Germany 
by increasing existing import duties 
by an additional 25 per cent, which 
for all practical purposes gives a 
to German - American 


death - blow 


By Andrew A. Bock, Ph.D. 


trade. This policy, of course, in- 
volves substantial sacrifices on the 
part of those immediately interested 
in this trade, though last year our 
exports to Germany represented only 
slightly over 3 per cent of our total 
sales abroad, and on the import side 
of our international trade ledger Ger- 
many accounted for only approxi- 
mately the same percentage. 
During the twenties the Reich fur- 
nished an aggregate of 5 per cent of 
our imports as compared with 10 per 
cent before 1914. Last year Ger- 
many sold to the United States $64 
million worth of goods and bought 
$107 million. The respective figures 
for 1937 were $92 million and $126 
million. As Germany has always 
bought more from us than we have 
sold to her, the United States is the 
larger loser by its newly inaugurated 


foreign trade policy to curb Hitler. 

But there are also some com- 
pensating factors. Important items 
among our imports from Germany 
(including Czechoslovakia) were 
cameras, optical instruments, chemi- 
cals, shoes, gloves and glassware. It 
is obvious that American producers 
of such articles will benefit from the 
practical absence of German and 
Czechoslovakian competition in their 
fields. But the United. States will 
have to contend with increased com- 
petition in other foreign markets 
where the Reich will make every 
effort to compensate for the markets 
it has lost in this country. 


Trade Retaliations ? 


Our exports to Germany were 
mostly mineral and farm products, es- 
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pecially oil and cotton. It is obvious 
that in retaliation for our attitude the 
Reich will try to obtain such com- 
modities elsewhere and confine its 
purchases here to absolute essentials 
which cannot be obtained in other 
markets. Trade sanctions and re- 
taliations are always a_ two-edged 
sword and harm both sides involved ; 
they are a source of further unset- 
tlement and add to the already exist- 
ing barriers which restrict interna- 
tional trade. Fundamentally such 
policies are contrary to those ad- 
vocated by Secretary of State Cordell 
Hull in his efforts to stimulate the 
international exchange of goods 
which is considered necessary to 
bring about general prosperity and 
thereby offers the best guarantee of 
peace. 


Versailles Treaty? 


Hitler’s expansion policy has ‘a 
political and an economic objective: 
cancellation of the Versailles Treaty 
and economic selfsufficiency for the 
Third Reich. It is obvious that the 
incorporation of Czechoslovakia into 
the Reich has materially strengthened 
Germany’s industrial structure—but it 


has also accentuated the food prob- . 


lem. It has been argued that the pact 
of Munich made the absorption of 
Czechoslovakia by the Reich an eco- 
nomic necessity inasmuch as the ter- 
ritory taken away at Munich could 
not exist without the remainder of 
Czechoslovakia, and vice versa, be- 
cause they had been an economic unit 
for hundreds of years under the 


domination of the Austrian Empire. 
One of Germany’s principal weap- 
ons in conquering foreign markets is 
the barter system, and as a result of 
the strenuous efforts of the Third 
Reich 12 per cent of the total world 
trade already was transacted under 
that system in 1937. To what extent 
Germany dominates the Balkan mar- 
kets is shown by trade figures for 
1937, according to which the propor- 
tion of barter imports ranked from 
56 per cent for Greece to 87.6 per cent 
for Bulgaria, and that for barter ex- 
ports from 49 per cent for Yugo- 
slavia to 66 per cent for Rumania. 
There are serious doubts whether 
Hitler’s conquests so far, and even 
all the territory formerly controlled 
by Austria-Hungary—if he should be 
able to gain it for the Reich—would 
make Germany selfsufficient enough 
from a military point of view. One 
has only to remember what hap- 
pened during the last war when the 
Central Powers were in control of 
practically all of Central and Eastern 
Europe, including a good part of the 
Ukraine, which is substantially more 
than Hitler is holding now. Even 
then the food and raw material sup- 
plies were insufficient to carry on the 
war, and it was possible for the Allies 
to defeat Germany largely by the ef- 
fectiveness of their economic blockade. 
Germany’s finances today are in 
dire straits and its foreign exchange 
situation is strained to the breaking 
point. Despite the temporary relief 
obtained from the gold and foreign 
exchange taken from Czechoslovakia, 
the Reich last week was forced to 


resort to a “New Financial Plan’’ by 
creating fiat money in the form of tax 
receipts which, though not usable 
for wages and salaries, can be ap- 
plied for 40 per cent of corporate 
expenditures and for the settlement 
of direct obligations toward the state. 
These tax receipts—which are mort- 
gages on future taxes—are issued by 
the state to pay up to 40 per cent of 
its debt to the German industry, 50 
per cent of whose orders today are 
for the account of the Reich. In or- 
der to prevent a quick return of these 
certificates to the German Treasury 
a bonus system has been devised per- 
mitting larger depreciation charges 
and thereby tax reductions by indus- 
try in accordance with the time such 
tax certificates are held. 


Financial Miracle 


From a monetary point of view this 
“new financial miracle,” as the Ger- 
man press calls it, is inflation pure and 
simple, and were it not for the 
rigorous control over the currency the 
effects would make themselves felt in 
short time in a general rise of prices, 
the characteristic of inflation. De- 
spite the fact that the Reich’s tax in- 
come rose from 6.8 billion reichs- 
marks in 1933 to 17.5 billion in 1938, 
this is far from enough to meet the 
extraordinary expenditures of the 
Hitler régime. The total public debt 
is now Officially admitted to be about 
60 billion reichsmarks (probably it is 
materially more) requiring annual in- 
terest payments of 2.7 billion reichs- 


(Please turn to page 27) 


Social Security Tax 


HE first definite sign that there 

is more than just talk behind the 
promised Administration encourage- 
ment to business appeared when Sec- 
retary Morgenthau urged on Con- 
gress a reconsideration of the sched- 
uled increase in Social Security taxes. 
As he has the blessings of the Presi- 
dent it is generally conceded that 
Congress will fall in line. 

It is a small sop inasmuch as the 
benefit to business will not fall in this 
year but in the next and the most 
generous estimate places the savings 
in taxes at only $300 million a year. 
It is proposed that the levy be frozen 


for several years at the current rate, 
or that any increase be of a very 
small fraction. 

However, business will have to be 
encouraged much more substantially 
than this small favor would grant 
before it can move ahead vigorously. 
The other oppressive taxes are also 
pressing deterrents shackling the 
power of business to forge ahead and 
these too should be alleviated. Yet 
we are supposed to be grateful for 
even this small favor. 

This gesture might indicate a 
gradual change of heart on the part 
of the President. While he may 


publicly protest that before the Gov- 
ernment’s revenues are reduced, busi- 
ness must guarantee to create new 
jobs to take a large number of per- 
sons off the relief rolls, he must feel 
the effects of his self-made depres- 
sion upon the prestige of his own 
Administration and his party of trust- 
ing New Dealers. 

The public is clamoring for a long 
breathing spell and a lightening of the 
burdens on business. If the present 
Administration denies these things to 
business, changes looking toward that 
end will be made in the 1940 presi- 
dential elections. 
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Shoe Stocks 
Market 


HEN security prices began to 

tumble in response to Hitler's 
mid-March coup in Central Europe, 
shoe equities seemed to take it as a 
signal to run counter to the general 
market trend. Leading issues in this 
group were not long in advancing to 
within striking distance of their best 
1939 levels and two of them—bBrown 
Shoe and Melville—actually pene- 
trated new high territory for the year. 
Much of the enthusiasm in this di- 
rection was undoubtedly inspired by 
cancellation of the Czech trade treaty 
and withdrawal of tariff concessions 
extended under that pact by the 
United States. About a year ago, 
when this agreement was being 
negotiated, the shoe industry ac- 
counted for a good share of the pro- 
tests lodged against ratification of the 
pact. Thus it is hardly surprising 
that there are many who feel that re- 
moval of Czechoslovakia as a factor 
in our shoe trade will generate a 
boom for the domestic industry. 


Czech Competition 


The facts do not support this view. 
Over the past three years, produc- 
tion of boots, shoes and slippers in 
the United States has averaged ap- 
proximately 406 million pairs an- 
nually, And during this time, Czecho- 
slovakia’s share of our market has 
been between 3 and 4 million pairs a 
year—at best about one per cent of 
total domestic output. Obviously, as 
far as the industry as a whole is con- 
cerned, filling the gap created by this 
trade shift will make very little differ- 
ence in the production picture at 
home. What might be observed, 
however, is that the marketing of 
Czech footwear in the United States 
has been characterized by price com- 
petition of the “cut-throat” type. 
Therefore, elimination of this influ- 


Rescission of the Czech trade pact may have helped ana 
but recent market action of the shoe equities can (———— 
ii i! be traced to more fundamental considerations. 


Stock Group Yielding 5.5% 


“Ann. Recent Indicated 


ISSUE: Div. Price Yield 
Brown Shoe ...... $2.00 35 58% 
Endicott Johnson .. 3.00 43 6.9 
150 34 44 
Melville Shoe ..... 300 53S 556 


*Based on distributions so far this year. 


ence should have a generally stabiliz- 
ing effect upon the entire shoe trade. 
Conveniently enough, however, a 
glance at the current statistical posi- 
tion of the industry seems to give 
sufficient justification to the recent 
rise in quotations for leading shoe 
equities. Hide supplies continue 
around the lowest levels of the past 
17 years, shoe inventories are moder- 
ate and demand is pointing upward 
under the spur of rising purchasing 
power. Moreover, the trade has re- 
fused to risk a cut in volume at the 
expense of higher prices. According 
to the Tanners’ Council of America, 
the average wholesale shoe price is 
now around $1.74 a pair. This com- 
pares with $1.82 in the early months 
of 1938 and $2.58 in 1929. 
Reflecting the healthy statistical 
position, gains which were initiated in 
mid-1938 have carried into the cur- 
rent year and estimates are that first 
quarter shoe production will be some 
15 per cent ahead of the like 1938 
period. Over later months, progres- 
sively smaller increases may be ex- 
perienced since the production curve 
will be set against the rising trend 
which prevailed late last year. But 


projecting the picture well into the 
future, trade indications are that out- 
put this year will be around the 400- 
million mark. At the outside, this 
would make it the third biggest year 
on record. If general business trends 
are sustained, however, it would not 
be unexpected to see 1939 figures ap- 
proach—or even exceed—the all time 
production peak of 415.2 million pairs 
attained in 1936. 

Coming back to the matter of aver- 
age shoe prices, it is notable that 
while low quotations are conducive to 
volume, they are not commensurately 
beneficial to earnings. Wholesale 
shoe prices have gained only about 
10 per cent over the average low level 
of the worst depression year. At the 
same time, raw material and labor 
costs have advanced much more. In 
the process, profit margins have been 
squeezed and reports covering the 
first six months of the respective fiscal 
years will probably show that shoe 
company earnings have run under 
year-ago comparatives. Officials with- 
in the industry, however, have in- 
timated that a moderate upping of 
quotations is in prospect for later in 
the year—a move which would go 
far toward restoring more normal 
earning power. 


Shares Attractive? 


While there have been exceptions, 
shoe stocks, as a group, offer less- 
than-average appeal for price ap- 
preciation purposes. Fluctuating raw 
material values introduce a specula- 
tive fillip from time to time but by 
and large, cyclical potentialities run 
a poor second to income considera- 
tions. By virtue of simple capitaliza- 
tions, sound treasuries and relative 
stability of demand, leading shoe 
companies can point to creditable 
earnings and dividend records over a 
long period of years. 


—Tlinfoto 
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on Lusted Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, March 29, 1939 


Air Reduction B 

While stock (now around 53) ts 
statistically over-priced, cyclical status 
warrants continued retention of exist- 
ing moderate holdings (paid and de- 
clared so far this year, 50 cents). In 
line with ,.expectations, 1938 earnings 
were well below year-ago levels—al- 
though just about sufficient to cover 
dividend outlays. Thus far in the cur- 
rent year, sales are indicated to have 
run ahead of 1938 comparatives. Pro- 
vided further industrial expansion is 
seen, company should score impor- 
tant earnings gains this year. In 
such event, it may be expected that 


dividend policy will be liberal. (Also 
FW, Jan. 25.) 
American Steel Foundries Cc 


Cyclical potentialities warrant main- 
tenance of present positions in shares, 
recently quoted at 28. Although first 
quarter operations were probably un- 
profitable, it is significant to note that 
year-to-year improvement will be 
shown. Freight car inquiries have 
been numerous enough but actual 
buying remains sparse; thus unfilled 
orders are currently about unchanged 
from a year ago. Varts business, on 
the other hand, is displaying good 
activity and may be looked upon as 
an indication of more important rail 
‘buying to come. When this develops, 
company’s demonstrated control over 
costs should make for improved prof- 
it margins. (Also FW, Feb. 22.) 


Cannon Mills C+ 


Continued retention of existing 
holdings of shares, currently around 
32, is justified (indicated ann. div., 
$1). Company maintained a good 
grip over costs last year and net man- 
aged to push ahead of 1937 compara- 
tives ($2.30 per share, against $2.26). 
By virtue of an established industry 
position and strategically located pro- 
duction facilities, Cannon has oper- 
ated at a profit in every year since 


organization in 1928. If profit mar- 
gins can be maintained in reasonably 
satisfactory fashion, expected expan- 
sion of sales in 1939 should bring 
further improvement earning 
power. (Also FW, Feb. 8.) 


Cluett, Peabody C+ 

At prevailing levels, around 28, 
shares are suitable for continued re- 
tention over the longer term (paid 25 
cents so far this year). Reflecting the 
very high volume of business experi- 
enced in the first quarter, production 
has recently been running at the high- 
est level in company’s history. Cur- 
rently, there is little evidence of a 
drop in activity and this suggests that 
first half results will make extreme- 
ly pleasant reading. It is notable that 
Cluett’s sanforizing division is prov- 
ing an increasingly important factor 
in the operating picture and that use 
of this pre-shrinking process will un- 
doubtedly score a record high in 1939. 
(Also FW, Feb. 22.) 


Colgate-Palmolive C+ 

Existing commitments shares, 
now around 15, may be retained in 
diversified lists (paid and declared so 
far this year, 25 cents). By report- 
ing net income equal to $1.77 per 
share, company last year did some- 
what better than expected. Sales 
were practically unchanged from 
1937, when earnings were insufficient 
to cover full preferred dividends. The 
relatively favorable showing, however, 
resulted from more stable raw ma- 
terial prices and operating economies 


—all of which served to widen profit 
margins. (Also FW, Dec. 21, ’38.) 


Crown Zellerbach C+ 


At current levels, around 11, 
strictly speculative commitments in 
shares may be retained (paid and de- 
clared so far this year, 25 cents). 
This unit has been scoring good op- 
erating gains over the past several 


months and indications are that April 
fiscal-year earnings will exceed $1 per 
share. This points to a final period 
net of around 34 cents a share, con- 
trasted with 14 cents in the like quar- 
ter a year ago. It should be noted 
that, although relatively low in price, 
Crown Zellerbach shares are volatile 
market performers. (Also FW, Dec. 
28, *38.) 


Doehler Die Casting C+ 

Recently quoted at 15, shares are 
suitable for retention, largely as a 
cyclical speculation. While company 
ran up against a number of difficul- 
ties last year, these were essentially 
temporary in nature and are currently 
being rectified. Meanwhile, an in- 
dication of the improvement now be- 
ing experienced is afforded by the 
fact that January shipments ran 50 
per cent ahead of the like 1938 
month. Since a special combination 
of circumstances forced Doehler to 
increase its bank borrowings last 
year, the near term dividend outlook 
will remain obscure. 


Grant (W. T.) B 

Although somewhat — speculative, 
stock (now around 29) represents 
one of the more strongly situated 
units in its group (indicated ann. 
rate, $1.40). By reporting a Janu- 
ary fiscal-year net of $2.03 per share 
(compared with $2.78 in the preced- 
ing twelve-month), Grant turned out 
to be another one of those companies 
which have upset earlier—and lower 
—forecasts. With units centered in 
the industrial East, company experi- 
enced sharp sales improvement be- 
ginning with July, 1938, and_ the 
favorable trend has carried into the 
current year. Maintenance of a 


moderately liberal dividend policy 
should be seen. (Also FW, Jan. 25.) 
Hershey Chocolate C+ 


Operating record and _ prospects 
warrant retention of shares, chiefly 
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for income; approx. price, 58 (ann. 
div., $3; yield, 5.2%). Since demand 
for product is relatively stable, this 
company’s main concern is with raw 
material price fluctuations. In this 
connection, it is notable that while 
inventory write-downs have occasion- 
ally been a factor in the operating pic- 
ture over the last few years, this has 
been the exception rather than the 
rule. By and large, Hershey has 
hung up an enviable earnings record. 
In so far as 1939 is concerned, the 
current statistical position of cocoa 
does not suggest inventory losses. 


Heyden Chemical B 

Long term yield and appreciation 
possibilities justify moderate pur- 
chases of shares, recently quoted at 
38 (indicated ann. div., $1.60; yield, 
4.2%). Despite the drop in earnings 
last year, Heyden shares continue to 
rank among the more _ reasonably 
priced equities in its group. A well 
established manufacturer of medicinal 
and industrial chemicals, company’s 
growth has been ultra-conservative. 
Reflecting this condition, record earn- 
ings were successively reported in the 
years 1935-37. Given a sustained 
period of improved business, com- 
pany should experience little difficulty 
in recording a new profits peak. 


Hinde & Dauch C+ 

Speculative commitments in shares, 
now around 18, should be retained 
for the long pull (paid 25 cents so 
lar this year). Although well under 
year-ago levels, 1938 results of this 
unit were substantially in the black. 
Upping of paperboard prices a few 
months ago plus the general increase 
in demand for company’s products 
points to better profit margins this 
year. Besides, it is notable that both 
new factories—one at Lenoir (N. C.) 
and the other at Detroit—will soon 
be in full operation. This develop- 
ment should go far toward enhancing 
the company’s competitive position. 


(.\lso FW, Dec. 28, 738.) 


International Tel. & Tel. Cc 

While obviously speculative, pres- 
ent positions in shares may be re- 
tained by those who are prepared to 
exercise patience; approx. price, 8. 
Theoretically, surrender of Madrid 
and virtual completion of the Spanish 
Civil War have favorable implica- 
tions for this unit. Actually, there 
are many problems to be solved and 
the future is somewhat clouded. It is 
still a question whether exchange re- 
strictions will prevail and, besides, it 
is necessary to negotiate a working 
arrangement with the new (National- 
ist) government. Further, it re- 
mains to be seen what disposition is 
made of the contract with the old 
régime, providing for indemnification 
for all damages plus loss of revenue. 
Under the circumstances, additional 
commitments in these shares might 
well be postponed pending further de- 
velopments. (Also FW, Sept. 28, 
38.) 


National Acme C+ 

Existing speculative holdings of 
shares, now around 14, should be re- 
tained (1938 divs., 25 cents). It was 
recently revealed that company has 
some $1 million of potential business 
on hand, releases on which are being 
held up because of current business 
uncertainty—undoubtedly a result of 
the foreign situation. Essentially, 
this should prove to be a temporary 
influence. As a matter of fact, in 
preparation for releases—which will 
probably come suddenly when they 
do begin—company is maintaining in- 
ventories of finished machines and 


parts at relatively high levels. (Also 
FW, Mar. 8.) 
Pacific Mills Cc 


Cyclical potentialities warrant con- 
tinued retention of shares, now 
around 11, strictly as a speculation. 
According to official reports, opera- 
tions have been profitable so far in 
1939. Of course, the danger of in- 


ventory losses is an ever-present one 
—particularly in the textile field. But 
barring a reversal of current trends 
within the industry, 1939 promises to 
be a profitable year for this unit. 
While results were unfavorable last 
year, it is interesting to note that 
notes payable were reduced some $3.6 
million, to approximately $5.4 mil- 
lion; thus far this year, a further cut 
of $250,000 was made without sub- 
stantial change in cash or receivables. 
(Also FW, March 8.) 


Standard Oil (N. J.) A 

Shares, now around 47, offer an 
outstanding medium for representa- 
tion in the oil group (1938 payments, 
$1.50 plus stk.). The old story of 
low prices for crude and refined prod- 
ucts together with restrictions on out- 
put is holding this unit’s earnings be- 
low like 1938 levels. Aided by the 
coming period of normally heavy gaso- 
line demand, however, the chances 
are that an improved statistical posi- 
tion will be seen later on in the cur- 
rent year. Meanwhile, indications 
are that present prices for the shares 
are discounting most of the medium- 
term uncertainties in this situation. 


(Also FW, Feb. 22.) 


Stewart-Warner 


Though obviously speculative, pres- 
ent positions in shares should be 
maintained; approx. price, 10. In 
keeping with general experience 
within the industry, Stewart-Warner 
restored black operations in the final 
quarter last year. Thus far in 1939, 
motor car activity has traced a strong 
uptrend and indications point to con- 
tinuance of the profitable trend 
throughout the initial quarter. In ad- 
dition to demand from automobile 
manufacturers, rising purchasing 
power should bring increased sales of 
company’s household lines—radios, 
refrigerators, etc. The chances favor 
dividend resumption this year. 


(Please turn to page 26) 
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Bone 
Head Law 


Senator Bone’s proposed law to tax 
the profits out of war has been re- 
ceived with general derision through- 
out the country. Properly, too, as 
it turns out. A check of the senators 
who agreed to sponsor this Act re- 
veals that three out of four of them 
confess they have not even read the 
text of the measure, but were actuated 
into signing it by the thought it would 
restrain us from going to war. Even 
this alibi, flimsy as it is, is inexcusable 
for the responsibility’ of entering a war 
is lodged with Congress and not with 
the electorate. 

Under Bone’s proposed statute, all 
incomes of over $20,000 would be 
taxed at ninety-three per cent and up. 
In the higher brackets the tax rate 
would reach as much as ninety-nine 
per cent. If state taxes were added, 
the individual whose income is in the 
higher stratospheres would finally 
owe in taxes a substantial sum above 
his entire income. 

What would happen under this 
straightjacket war tax if it should be 
enacted? It would mean that lock, 
stock and barrel, the nation’s indus- 
trial activities would be turned over 
to a communistic government which 
would make a Lenin or Stalin blush. 

Our people do not want war, they 
would not desire to make any money 
out of it while the youth of the land 
sacrificed their lives on the battle field. 
But to wage a successful conflict it is 
paramount that the people of a nation 
are permitted to exist. Under this 
bonehead proposal they would be de- 
prived of this opportunity, and the 
country would enter upon the struggle 
with its hands tied behind its back. 
The mere suggestion of such a law 
must lower the respect for the intel- 
ligence of its proponents. It is a legis- 
lative farce whose proper place is in 
a comedy instead of in our serious 
council chamber. 


“ances to 


Has Benito 
Cold Feet? 


Speech is frequently employed to 
conceal the real thoughts in the mind 
of the speaker. Very often it is 
used as a trial balloon to gauge the 
public’s reaction. [specially is this 
true in diplomacy. 

In this particular category fall 
Benito Mussolini’s bombastic utter- 
his black shirts on their 
twentieth anniversary, in which he 
talked about the invincible power of 
his dictatorship. <All this was for 
home consumption, but when he came 
to discuss Italy’s strained relations 
with France over the dominance of 
the Mediterranean, and participation 
in African colonial possessions, the 
tone of his talk sunk to a sweet dulcet 
note. 

Instead of rattling the saber, he 
held out an invitation for negotia- 
tion, indicating that when it came to 
the point of a firm stand the plaster 
cast of Caesar was not so certain he 
could make his bluff good. And yet, 
reading between the lines of his 
speech there is even a deeper signifi- 
cance, the cue for which is to be 
found in his remark that the Ad- 
riatic belongs in the Italian sphere of 
operations with the sole exception of 
the Slav states. This is a direct 
hint to Hitler that he can go only so 
far and no further in his expansion 
eastward. 

Under the surface, then, this warn- 
ing suggests that the Italian member 
of the Berlin-Rome axis appears to 
be vexed, for all he has so far gotten 
out of this partnership is a little tin 
whistle while Hitler has scurried off 
with a full bag of tricks : Sudetenland, 
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Memel, Czecho-Slovakia and Austria. 
It may turn out now that Mussolini, 
realizing his friend Adolf has bagged 
the loot while he was playing sec- 
ond fiddle, is getting cold feet and 
is looking for the nearest exit through 
which to escape an alliance that so 
far has been so decidedly one sided. 
llitler is too near the Brenner Pass 
to make Mussolini feel comfortable. 
It may yet develop that he will de- 
cide Italy’s future would be more 
secure beyond the embraces of Ger- 
many. As an ally of France he would 
be more secure. 


Dum ping 
Foreign Currency 


A flourishing business is reported 
in the sale of Italian lire in this 
country which is reminiscent of the 
broad speculation in the German 
mark shortly after the war. Then it 
was the shrewd German bankers and 
sharp business men who unloaded 


‘marks on Germans residing in Amer- 


ica as well as other small speculators. 
The purchasers were led to believe 
that with peace established, the mark’s 
value would return to its former level 
though it was widely recognized that 
the inflation which finally wiped out 
its value was inevitable. In this way 
German bankers succeeded in trading 
their imperilled currency for our gold. 
The trading in lira notes, principally 
among Italians, bears all the ear- 
marks of a similar game. It is gen- 
erally conceded that Italy is very 
much in need of foreign exchange 
which creates the suspicion that this 
method of obtaining it has official sup- 
port in the encouragement of the 
speculation in the currency. In a 
smaller degree other foreign cur- 
rencies are also being dumped in this 
country. Having once been badly 
hurt by such speculation should be 
sufficient warning to restrain people 
from taking the risk of having their 
fingers burned again. 
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Survey Utility 
Holdin 


Companies 


American Gas & Electric 


With exceptionally strong management record, properties free from 


competitive public power projects, plants highly efficient, and revenues 


higher than in 1929, the common stock occupies a sound position. 


THE tentative plan of integration 

of American Gas & Electric, 
filed last November 30, affords evi- 
dence that the management does not 
expect that the “death sentence” pro- 
visions of the Holding Company Act 
will be very rigidly enforced. 

The plan proposes to “limit the 
operations” to (a) a principal utility 
system embracing the properties op- 
erating in Indiana, Ohio, West Vir- 
ginia, Virginia and portions of certain 
adjoining states, (b) an additional 
utility system in southern New 
Jersey, and (c) an additional utility 
system operating in northeastern 
Pennsylvania. Thus the plan “limits” 
operations to include all of the exist- 
ing properties without change. It 
does propose to eliminate certain cor- 
porate hangers-on, but their proper- 
ties or functions will simply be ab- 
sorbed by the more important units. 


Timely Disintegration 


With prophetic vision, American 
Gas & Electric disposed of its trac- 
tion, gas and other non-electric prop- 
‘erties years ago when values were 
much higher than at present. Today 
the electric properties originate about 
99 per cent of operating revenues. 
Electric service is furnished to some 
1,500 communities with an estimated 
population of over 3 million. Some. 
of the principal cities include At- 
lantic City, N. J.; Charleston, Hunt- 
ington and Wheeling, W. Va.; 


Roanoke, Va.; South Bend, Ind.; 
Canton, Lima, Portsmouth and 
Zanesville, O., and Scranton, Pa. 


Generally speaking, the territory is 
highly industrialized. 

After its consolidation with Ap- 
palachian Securities in 1925, Ameri- 
can Gas followed a policy of internal 
development rather than external ex- 
pansion. The present stockholders 
therefore are not burdened with debt 
incurred to buy properties at fancy 
prices such as existed in 1928 to 1930. 
Some additional properties have been 
acquired, but only in such realistic 
years as 1931, 1932 and 1935—and 
even then only such properties as 
would fit in logically with the exist- 
ing system. 

The condition of the properties in 
the system, however, has not been 
static. Despite its conservative ac- 
counting and relatively low cost of the 
properties, the management decided 
in 1933 to write down their book 
value by some $45 million. If this 
adjustment be carried back to 1929 
values, it will be found that the 1937 
plant has increased some $60 million 
or 16.5 per cent over 1929, The gen- 
erating capacity of 1.24 million kw. 
in 1937 was 10 per cent higher than 
1929. The number of customers 
served incrgased nearly 19 per cent 
in the same period to over 758,000. 
And operating revenues in 1937 and 
1938 were actually higher than in 
1929. Such a showing for a public 
utility is distinctly unusual. 
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Although rates have been sub- 
stantially reduced and are now pretty 
well standardized (the domestic rate 
starting at 5 cents per kwh. and de- 
creasing gradually to as low as 1% 
cents), each $1 of property invest- 
ment was able to bring in 17.6 cents 
in revenues in 1937 (slightly lower 
in 1938) compared with 18.7 cents 
on the adjusted 1929  inivestment. 
The rate exception is the Atlantic 
City Electric, whose rates start at the 
relatively high level of 7.5 cents, but 
this exception may be justified by 
the seasonal nature of the demand for 
service in that area: incidentally this 
unit and Scranton Electric are the 
only subsidiaries whose earnings have 
exhibited a rather static condition 
during recent years. 


Charges Reduced 


From 1930 to 1938, inclusive, sub- 
sidiary fixed charges (including pre- 
ferred dividends) have been reduced 
$2.4 million or 13.6 per cent. Similar 
charges of the holding company have 
also been cut down $2.1 million or 
30.9 per cent since 1929. The reduc- 
tion in combined charges of the com- 
pany and subsidiaries has been due in 
part to refinancing subsidiary bonds 
at lower interest rates and further im- 
portant savings along this line are 
indicated. But actual cash retirement 
or reduction of the amount of debt 
has also been a factor. Thus, Ameri- 
can Gas & Electric redeemed some 
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$10 million of its outstanding deben- 
tures in 1936, and another $10 mil- 
lion was redeemed on December 21, 
1938, thus reducing the company’s 
own funded debt to $30 million. 

In spite of the substantial additions 
to plant and debt reductions, which 
have been financed out of annual earn- 
ings, the system has consistently 
maintained a strong current financial 
position. Financial strength is due 
in large part to constructive use of 
the unusually large depreciation re- 
serves. The annual deduction from 
earnings for depreciation has _in- 
creased every year from $4.8 million 
in 1929 to $10.6 in 1938, a mark-up 
of 121 per cent. In 1929, the de- 
preciation charge amounted to 7.1 
per cent of revenues; in 1938, it 
amounted to 14.6 per cent. 

Due in part to conservative ac- 
counting and to lowered rates, the 
system’s expenses have increased 
somewhat faster than revenues. Thus 


expenses (including taxes and main- 
tenance) rose $3.6 million or 11 per 
cent from 1929 to 1938. Broken 
down separately since 1933, taxes 
have increased $2.6 million or 36.1 
per cent; maintenance, $1.5 million 
or 55.6 per cent; and other expenses 
$5.5 million or 32.6 per cent. De- 
clining 16 per cent from $68 million 
in 1929 to $57 million in 1933, reve- 
nues then recovered rapidly some 30.3 
per cent to $74.3 in 1937, and de- 
clined only slightly ($1.8 million or 
2.4 per cent) in 1938, despite the 
adverse business conditions that pre- 
vailed in the first half of the year. 
An important factor in the decline 
in net earnings, amounting to $8.8 
million or 46.3 per cent since 1929, 
has been the sharp drop in non-op- 
erating income. In that year Ameri- 
can Gas & Electric and other affiliates 
of Electric Bond & Share derived 
large returns from lending their sub- 
stantial cash holdings at the high call 


money rates which then prevailed. 

Stock dividends have increased the 
number of common shares 42.9 per 
cent since 1929. On the basis of the 
present capitalization, American Gas 
& Electric earned $4.18 in that year 
and sold as high as 37.5 times such 
earnings. At recent price of 35 the 
stock was valued at less than 16 times 
earnings. Consider these facts: Ad- 
justed property values are some $60 
million or 16.5 per cent higher than 
in 1929; debt of the parent company 
has been reduced some $20 million; 
total fixed charges are much lower; 
current assets have been built up to a 
decidedly stronger condition; rates 
are no longer so vulnerable to politi- 
cal agitation. In light thereof, the 
yield of around 4.5 per cent on the 
common stock may be regarded as 
reasonably attractive, and the equity 
of this well managed electric utility 
may be considered as offering real 
investment value at current prices. 


Profits Through Stock Speculation 


HE criteria to be applied to a 

common stock investment may be 
divided broadly into two classifica- 
tions: those dealing with the particu- 
lar company involved and those per- 
taining to the business in which it is 
engaged. Of these, the latter is un- 
doubtedly the more basic, since the 
various factors affecting an entire in- 
dustry are more far-reaching in their 
effects and are less subject to change 
than those whose influence is limited 
to any individual unit. A company 
which has never earned a profit may 
conceivably improve its status to the 
point where its equity issue becomes 
a very promising speculation, but no 
matter how impressive the record and 
current status of an enterprise, its 
stock should be avoided if the field 
shows signs of decadence. 


Important Consideration 


The most important consideration 
in evaluating the economic position of 
an industry is its status with respect 
to demand. An article should be a 
necessity rather than a luxury, else 


its use is subject to unpredictable 
changes in public preference. It 
should not be vulnerable to possible 
substitution of other products or 
services : witness the loss to investors 
incident to the replacement of coal 
by oil, silk by rayon, ice by mechan- 
ical refrigerators in the home, cigars 
by cigarettes. Excessive production 
capacity, as in the coal and textile 
lines, is a serious handicap. The in- 
dustry should be far enough beyond 
the development stage to indicate a 
good chance of survival for the ex- 
isting units, but not so fully matured 
that further secular growth is unduly 
limited. 

Reasonable stability of prices and 
costs is desirable. The former de- 
pends primarily on competition, the 
latter largely on the amount of labor 
needed and the nature of the raw ma- 
terials. It is obviously disadvantage- 
ous for a business to depend on com- 
modities whose production is subject 
to government control, or on a by- 
product such as leather, whose avail- 
ability and price are not geared to de- 
mand. Marked seasonal fluctuations, 


strict government control, rapid tech- 
nological changes and large inventory 
requirements are other adverse fac- 
tors which, if sufficiently severe, may 
make an industry less attractive for 
investment purposes than others not 
faced with these difficulties. 


Trade Position Test 


One of the more important tests to 
be applied to an individual company 
is its trade position, The marginal 
units, no matter how successful their 
recent operating records, are subject 
to severe and perhaps permanent re- 
striction of profit margins in the 
event of intensified competition. Size 


is not necessarily a reliable index of , 


competitive status, but is often a help- 
ful guide. Of course, it is not nec- 
essary to restrict commitments to the 
equities of the dominant unit in each 
field, so long as the company selected 
is fully able to meet competition. 
Diversification of products and out- 
lets is decidedly advantageous, par- 
ticularly in the case of enterprises 
(Please turn to page 27) 
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April 5, 1939 


The Market Outlook 


Despite uncertainties from abroad, present period of hesitation prom- 
ises to be followed by resumption of business improvement in this 
country. Caution in order, but retention of good issues suggested. 


ARKING two European war scares in its 

three months, the first quarter of the year 
ends on a note of uncertainty in business, in 
politics and in the stock market. The net result 
of all the tension and disappointments has been 
a decline of 11 per cent in the industrial stock 
average since the beginning of the year, a drop 
of 15 per cent for the rails, and a gain of one 
per cent for the utilities. General industrial ac- 
tivity, allowing for seasonal variations, is a little 
lower than it was three months ago. On the 
whole, grounds for encouragement can perhaps 
be found in the fact that the market and business 
pictures are no worse than they are, considering 
the seriously adverse influences which have come 
from overseas. 


RESENT indications are that business—and 

corporate profits—for the second quarter will 
rise above current levels. Federal construction 
activities will be sharply rising in coming months, 
with the peak of governmental expenditures ex- 
pected to be seen during the summer. Congress 
has been moving slowly with its program for ap- 
peasing industry, but the movement is in the right 
direction and acceleration will probably come 
later in the session. The probabilities are that, 
all in all, consumption is currently running ahead 
of production. Under ordinary circumstances, 
one could confidently point to such a situation as 
laying a good foundation for rising stock prices— 
but now, of course, all analyses must take into 
consideration the outlook in Europe. 


HERE, it would appear that the ground- 
work is being laid for a peaceful settlement 
of the French-Italian discord, which would re- 


move one important sore spot. Germany will 
probably require time to assimilate its recent 
acquisitions before embarking upon the con- 
quest of further important territories, although 
admittedly the fear of new moves later on will 
act as a depressant. Nevertheless, the opinion 
is advanced that business in this country at the 
present time has sufficient vitality to overcome 
retarding influences and show significant improve- 
ment over current levels in coming months. And 
as business profits rise, stock prices should fol- 
low the same course. . 


HE present time obviously continues to be 

a period when caution should rule in the 
formation of investment policies. But the weight 
of evidence, including the time factor, suggests 
that retention of well selected issues will later on 
work out to the advantage of the holder. For if 
last November’s highs represent the end of the 
rise which got underway a year ago, we will have 
witnessed the shortest bull market on record. The 
combination of circumstances presently at work 
includes a number of definitely adverse factors. 
But fundamentals differ materially from those 
which ordinarily bring on a bear market. There 
may be little in the immediate picture that can 
be counted upon definitely to inaugurate a vig- 
orous upward movement in the near term, but 
unless precedent counts for naught considerably 
more ground will have eventually to be covered 
on the upside before the current cycle will have 
run its course. In the meanwhile, new purchases 
can well be postponed awaiting the time when 
the present liquidating movement in the stock 
market has spent its force—Written March 30; 
Richard J. Anderson. 
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Thing 


Television: 


There is little doubt that in time television is 
destined to rank as a major industry. To many 
first contact with this newest marvel will be had at 
the New York World’s Fair during coming 
months, and although many problems remain 
to be solved this may well mark the beginning of 
the industry on a commercial scale. Generally 
speaking, before manufacturers of television sets 
are able to attain adequate earnings, demand will 
have to be built up to a point where quantity pro- 
duction is possible; and companies which do the 
actual television broadcasting will find it difficult 
to show much in the way of revenues (i.e. income 
from the sale of time to advertisers) until a large 
number of television sets are in actual operation. 
Thus, despite the industry’s undoubted longer 
term potentialities, too much should not be ex- 
pected on the earnings side of the picture for some 
time to come. (Details on page 3.) 


Guaranteed Rails: 


Few defaults have occurred in the history of 
guaranteed railroad shares, and those which have 
developed have resulted from bankruptcy of the 
guarantor companies—mainly the New Haven, the 
Erie and the Georgia Central. None of the B. & 
O.’s leases were disturbed in that road’s recent 
capital adjustment plan, but present indications 
are that holders of a number of issues guaranteed 
by other roads will later on be asked to agree to 
reductions in dividend rates. The Alton already 
has proposed reductions in the case of two of its 
leased lines (the Kansas City, St. Louis & Chicago 
and the Louisiana & Missouri River), and others 
are likely to follow. The Central of New Jersey 
is one probability, and the Delaware, Lackawanna 
& Western is a possibility. (Details on page 6.) 

Market Opinion: The few difficulties which 
have appeared in the leased rail share field, and 
the possibilities that the future will bring changes 
to a few more issues of this type, should not ob- 
scure the fact that there are numerous medium 
and high grade leased line stocks which offer good 
yields and security ranging from satisfactory to 
extremely strong protection. 


Oils: 

The position of the oil group has been improv- 
ing. Mid-continent wholesale price for gasoline 
has been advanced three times in as many weeks. 
Texas is expected to continue its five-day pro- 
duction week through April and May, in place 
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of the six-day week previously planned. And 
demand has been running around five per cent 
ahead of last year. Because of the price situation 
which has prevailed throughout the greater part 
of the first quarter, earnings for that period are 
likely to be below those of the same three months 
of last year. But recent trends appear to hold 
favorable implications for the months ahead. 

Market Advice: Although the position of the 
petroleum industry still leaves much room for 
improvement, recent developments have been such 
as to warrant retention of holdings of representa- 
tive oil equities. 


Shoe Stocks: 


Coincident with erasure of the Czecho-Slovak 
state, leading shoe equities achieved a measure of 
prominence by advancing against a generally sag- 
ging stock market. If buying in this direction was 
motivated by visions of a domestic shoe boom aris- 
ing from rescission of the Czech trade agreement, 
disappointment is apparently in store. For, dur- 
ing recent years, Czechoslovakia’s share of our 
market has been only about one per cent of total 
annual production. but on a statistical basis the 
recent buoyant tone seems justified, for trade esti- 
mates place 1939 shoe production at around 400 
million pairs—which would represent one of the 
industry’s best years. In so far as earnings are 
concerned, however, these are presently reflecting 
reduced profit margins incident to low average 
wholesale prices for footwear—a condition which 
may be corrected later in the current year. (De- 
tails on page 9.) 

Market Advice: Because of relatively stable 
demand, shoe equities do not offer outstanding 
possibilities for cyclical price appreciation. They 
do, however, have considerable to recommend 
them from an income standpoint. In this group 
leading issues (whose yields average around 5.5 
per cent) are Brown Shoe (35), Endicott John- 
son (43), International Shoe (34) and Melville 
Shoe (53). 


Tax Exempts: 


Supreme Court decision last week holding that 
states can tax salaries paid by HOLC (a Federal 
agency) brings to the fore the matter of states 
taxing the income received from U. S. Govern- 
ment bonds, and the Federal Government taxing 
income from state and municipal obligations. Pre- 
ponderance of opinion holds that, despite this 
decision, holders of tax exempts are in no early 
danger of having their income reduced through 
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levies imposed by one governmental body on the 
bonds of another such body. Furthermore, it still 
does not appear that the mere passage of a “simple 
law” by Congress to remove tax exemption would 
stand up in the courts. If reciprocal taxation of 
government, state and municipal bonds is to be 
accomplished, a constitutional amendment will 
doubtless be necessary. And it will be exceedingly 
difficult to obtain state and municipal support for 
any such proposal. 
Utilities: 

lor the last full week of March, electric power 
output showed the widest gain from a year ago 
that has been seen in 1939, Eliminating holiday 
distortions, gains so far have ranged between 7.3 
per cent and 11.3 per cent—the latter being the 
best performance to date. Because of the length- 
ening daylight hours, a downward week-to-week 
trend during coming months is the usual seasonal 
pattern, and appearance thereof would furnish no 
reason for disappointment. A vigorous recovery 
in general industrial activity, however, could more 
than offset seasonal influences—as happened in 
1937, when the peak for the year was attained 
in the summer weeks. But even if general busi- 
ness continues to run around current levels, the 
utility industry as a whole should realize signifi- 


cantly larger earnings for 1939 than it did in 
1938. 


Short Selling: 


Another chapter has been added to the history 
of regulation of short selling on American securi- 
ties exchanges. The first was written in May, 
1935, when short sales at a price below the previ- 
ous sale were outlawed. In early February of last 
year, the SEC ruled that sales for short account 
must be made at a price higher than the last trans- 
action. This had the effect of seriously limiting 
the volume of short selling ; the short interest just 
before adoption of the rule totaled 1,228,005 


shares, but a year later it had declined to 447,543 
shares. The liquidity of the market, together with 
the potential “cushion” under prices provided by 
the necessity for covering shorts, was thus con- 
siderably impaired. The new rule permits selling 
short at the last sale price so long as the previous 
price change was upward. While not of outstand- 
ing importance, this liberalization of trading regu- 
lations should add to the inherent strength of the 
market. 


Comments on Recommended Issues: 


American Brake Shoe: Buys Kellogg Compressor 
& Manufacturing Corp., makers of air compressors 
and pneumatic auto lifts. 


Crane Company: Profitable operations were ex- 
perienced in the first two months of 1939, against 
deficit figures in the like months last year. 


Life Savers: Profit in 1938 was $966,000 or $2.76 
oy a compared with $1 million or $2.90 per share 
in 


National Gypsum: In the first two months this 
year, company earned about $59,000. This compares 
with $5,800 in the like 1938 period. 


Superheater: Earnings amounted to $466,000 or 
51 cents a share last year, contrasted with $2.1 million 
of $2.30 a share in 1937. 


Summary of the Week’s News 


Positive Factors: 


Railroads—Net operating income running far above 
like 1938 levels. 

Tire Shipments—Show sharp year-to-year gain in 
February. 

Steel Output—Attains best level of current year. 


Neutral Factors: 


Supreme Court—Decision paves way for income- 
taxation of Federal and State employees. 

Social Security—Proposed changes in old-age pen- 
sion legislation represent first definite “business ap- 
peasement” step by Administration. 

Foreign—Surrender of Madrid points to final 
cessation of hostilities in Spain. 


Negative Factor: 


_ Washington—Dropping of farm parity stirs farm- 
city split in Congress; reprisal due on deficiency funds 
for relief. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Naturally, the issues possess varying degrees of speculative risk. And, of course, 
the list cannot include all stocks which appear to occupy an attractive position. 


Annual Divi- 
—— Earnings —— Recent dends 
STOCKS i 5 1937 1938 STOCKS Price 1938 
Allis-Chalmers 42 $1.44 International Nickel.... $2.00 
American Brake Shoe.. . 1.03 Kelsey Hayes “A” <5 
Amer. Cyanamid “B”... 2% y 0.91 Lima Locomotive ...... 
Anaconda Wire & Cable ~ 5. cD0.91 Louisville Gas & E, “A” 
Bethlehem Steel D0.70 Montgomery Ward .... 
h D0.08 Motor Wheel 
Climax Molybdenum ... : : 3.12 Newport Industries .... 
Consol. Coppermines ... Paraffine Companies... 
Crane Co. 7s D0.25 Pure Oil .. 
Crucible Steel D8.78 Square D Company.... 
Curtiss-Wright “A” .... 2 P 3.11 Superheater .... 
Deere & Co. z2 43 Texas Corporation 
Electric Auto-Lite 1.53 Timken Roller Bearing 
Engineers Pub. Service. 0.81 Weston Electrical Inst. . 


b—Half-year. -Three quarters. D—Deficit. -12 months ended October 3). 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields 
afforded. While not devoid of appreciation possibilities, price movements will probably tend 
to be more restricted than those in the “Profit” groups. 

Current 


Recent i ——_——————_ Indicated Annual Earning 
STOCKS Price Yield 1935 1936 


American Home Products. 45 y (1) $2.50 . $2.57. $3.81 
Bon Ami “A” 5.00 11.29 13.19 
Corn Products 00 3.75 3.00 3.00 2.62 
General Foods 1) 2.25 2.23 
Life Savers ; 2.20 (1) 2. . 2.34 
National Distillers 2.75 (i) 2. 3.44 
Sterling Products j 4.10 (1) 4.20 3.80 . 4.84 
United Shoe Machinery... : 4.52 (2) 5.00 (2) 4.25 §3.66 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. §—Fiscal year ended February 28. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an invest- For Income: 

ment portfolio backlog. While all are not of These are good grade issues, and suitable for 
the highest grade, they are reasonably safe conservative investment purposes for income. 
as to interest and principal. Call 


Consolidated Edison $5 cum 


For Income: Firestone Tire 6% cum 
*Hershey Chocolate $4 cum. conv. 


Recent Current Call *Denom- Public Service of N. J. 5% cum. 
, Price Yield Price ination Walgreen Drug 4%4% cum 
Champion Paper deb., 434s, 50.. 4.65% 105 fon 
Chesapeake & Ohio ref. & . *Receives $1 extra in any year in which common receives 
99 3.52 105 a dividend. x-—12 months to September 30. y—12 months to 
Koppers Co. Ist 4s, ’ 3.92 104 A October 31. 
Pennsylvania R.R. deb. 4%s, 70 5.17 1021%4(1940)__.... For Profit: 


Union Pacific deb. 3%s, 3.56 103 (1941) 
Reasonably assured dividends and prospects 


For Profit: of eventual appreciation are combined in the 
issues included in this group. 
Goodrich (B.F.) conv. deb. 6s, 45 j 103% Recent 1938 Call 


Allis-Cnalmers conv. deb. 4s, °52 3.67% 106% 


Interlake Iron conv. deb. 4s, 47 ® 1054 Price Yield Earnings Price 
Phelps Dodge conv. deb. 3%s, 52 ; 105 Chesapeake & Ohio $4 non-cum. 8&8 4.55% $131.85 1071 
Phillips Petroleum conv. deb. 3s, Crown Cork & Seal $2.25 cum. 

102% (w. w.) 5.62 . 4814 
Goodyear Tire $5 cum. conv i 4.85 .2 110 
105 Radio Corp. $3.50 Ist cum. conv. ; 5.45 2 100 
Remington Rand $4.50 cum. 

101% (w. w.) 
ania Youngstown Sheet & Tube 54% 

*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available gece 
also in $500 and $100 units. hb—Half-year, c—Three quarters. 
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—Falcofote 


IGNIFICANT development of the week was the 
fact that every day except Wednesday, the market 
took its cue from London. Declines on the market in 
London were generally interpreted as indicating new 
unsettlement in the European situation and American 
traders were disposed to unload. Conversely, buying 
abroad was simulated here. On Wednesday, New York 
quotations were sharply above the comparable prices in 
London. Steel opened at 547% while the London equiva- 
lent was 54.08 ; Telephone opened at 158% against 157.80 
abroad. 


BSERVERS who have been contending that we 

would do better to concentrate on domestic develop- 
ments were heartened by this indicator. Although large 
investors feel that confidence in the domestic business 
picture has been momentarily upset, feeling is that the 
revival could be immediately resumed when, as and if we 
cease to be disturbed by European thunder. High level 
of carloadings, expansion of chain store sales, increasing 
demand for chemical products, prospects of $300 million 
residential building contracts for the second quarter, all 
were used to substantiate theory that business—and the 
markets—are still aching to go ahead. 


LANS are on foot to try to work out a “package sale” 
scheme whereby the odd-lot price for a given day for 
certain securities will be determined by the opening 
round-lot sale. Over-the-counter dealers, according to 
the plan, would be able to purchase from a large stock 


and Otherwise 


~ 


exchange firm blocks between one and ten shares in size. 
Theory is that the plan would increase public participa- 
tion in the market by making listed stocks available to 
customers of over-the-counter houses. Stock Exchange 
business, on the other hand, would thereby be increased. 


RADERS are observing trends within the auto- 

mobile industry, as latest sales figures indicate that 
certain manufacturers are gaining considerable gr6und 
at the expense of competitors. Success of low priced 
models introduced by independents is gratifying to date, 
although real trend cannot be determined as yet. Can 
companies are expected to double output of paper con- 
tainers this year, thus realize on money and efforts in- 
vested in this field over past years. 


HE surrender of Madrid had so long been antici- 

pated that it was no market factor. Important thing 
to watch in Spain is the plans for reconstructing the 
country. Our own foreign trade may benefit, if exchange 
can be obtained. Therefore the question of who loans 
money to Franco is important. 


HANG factors given recognition by analysts 
include rise of commercial failures to 301 for the 
week ending March 23, which was up sharply from the 
previous week and equaled the previous 1939 peak. Rise 
in adjusted insolvency index has closely followed declin- 
ing industrial indices over a long period. Traders hope 
that the rise in failures is only temporary. 


IDE spreads on large number of active issues in- 
cate that many short positions have been covered 
during the past week. 


THE MOST ACTIVE STOCKS—WEEK ENDED MARCH 28, 1939 
Shares Net Shares -Price— Net 

Stock : Traded Open Last Change Stock: Traded Open Last Change 
United States Steel......... 111,500 57% 55 —2i% 39,500 8% 7% 
General Motors ........... 105,600 4634 45%  —Il International Tel. & Tel... 38,900 7% 8 \% 
Chrysler Corporation ...... 96,500 75% 73% —2¥% Greyhound Corporation .... 38,300 193% 18% —¥Yy 
United States Rubber....... 89,800 4434 42% —l% Pennsylvania Railroad ..... 36,000 20% 20 — yy 
Bethlehem Steel ........... 66,400 67% 65% —2 Columbia Gas & Electric.... 35,800 7% 6% —¥\ 
New York Central.......... 62,000 17% 17% —¥%¥% North American Company... 35,500 227 22% — % 
Montgomery Ward ........ 55,100 4914 47% —1% Yellow Truck & Coach..... 34,800 17% 16% — kh 
Anaconda Copper ......... 52,000 27% 26% Southern Pacific ........... 34,100 16 15% 
Commonwealth & Southern. 49,900 1% 1% —k Martin (Glenn L.)......... 33,300 35% 3514 —%\% 
General Electric ........... 49,400 39144 375% —14% Paramount Pictures ........ 33,100 oY 9% — %. 
Radio Corp. of America.... 49,200 7% 6% —%4% International Nickel ....... 32,900 49% 484 =f 
48,700 19 185% — Int’l. Paper & Power....... 32,400 11 10% — kh 
American Radiator ........ 41,600 1434 13% —#£ North American Aviation... 32,000 16% 16 — % 
Kennecott Copper ......... 41,200 363% aS . —1% Socony-Vacuum ........... 31,200 12% 12% —k 
Consolidated Edison, N. Y... 40,900 31% 31% —% Southern Railway ......... 30,200 181¢ 17% —% 
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26 The Baldwin Locomotive Works 


Data revised to March 29, 1939 


Incorporated: 1911. Wennsylvania. Office 40 
123 8. Broad St., Philadelphia, Pa. Annual 30 


meeting: First Thursday in March. Number 20 ~~ = 
of stockholders (January 10, 1939): pre- 10 0 


x Earnings and Price Range (B) 


PRICE MANGE 


ferred, 907; common 10,961. oO + $3 
Capitalization: Funded debt...... $9,083,900 
*Preferred stock 7% cum. 

Common stock par)..... 1,027,762 shs 


9 
1931 °33 ‘35 198° 


*Callable at $40 per share. 


Business: One of the two largest manufacturers of steam, 
electric and Diesel locomotives. Also makes forgings and cast- 
ings, hydraulic and special machinery, water power equipment, 
ete. Controls Midvale Company, manufacturer of diversified 
steel products, gun forgings, armor plate and projectiles. 

Management: Long experienced in its field. 

Fipancial Position: Satisfactory. Net working capital as of 
December 31, 1938, $12.8 million; cash, $7.4 million. Working 
capital ratio: 4.9-to-1. Book value (common) $35.43 a share. 

Dividend Record: Paid $7 per share on common stock of 
the old company 1920-1929. Reduced sharply in 1930 and 1931 
and subsequently omitted. Dividends on new preferred March, 
1938, and semi-annually thereafter. None on present common, 

Outlook: Although reorganization improved the financial 
position, earnings will depend Jargely upon a substantial im- 
provement in the buying power of the railroads. Prospects of 
the company’s non-locomotive subsidiaries should improve. 

Comment: The shares represent the risks inherent in all 
equities in the “prince or pauper” industries. 


| 


No. 70 The Borden Company 


sanings and Price Range (BDO) 
Data revised to March 29, 1939 “4 PRICe RANGE 
Incorporated: 1899, New Jersey (originally 40 
established in 1857). Office: 350 Madison 20 oS 
Avenue, New York City. Annual meeting: fr) $4 
Third Wednesday in April. Number of $3 
stockholders (December 31, 1938): 47,668. -——— $2 
Capitalization: Funded debt........... 
Capital stock ($15 par)........ 4,396, 701 = jelecenevelelel 0 
1931 352 °33 °34 ‘35 °36 ‘37 193% 


Business: Most important activities: production and sale 
of fluid and condensed milk, evapor ated milk, dried milk and 
malted milk. Production of ice cream is also an important 
earnings factor. Other activities include manufacture and sale 
of casein, caramels, mince meat, package loaf, bulk and fancy 
cheese, butter and eggs and prescription products. 

Management: Long identified with the company. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1938, $40.7 million; cash, $19.7 million; marketable 
securities, $5.6 million. Working capital ratio: 4.2-to-1. Book 


value of capital stock, $22.89 a share. 

Dividend Record: Execellent; unbroken since 1899. No 
present regular rate. 

Outlook: Political uncertainties continue to affect the out- 


look for the important fluid milk division. On the other hand, 
good prospects for the more profitable lines, combined with a 
strong trade position, hold favorable earnings implications, 

Comment: The shares are to be classified among the “stable 
income equities.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


EARNINGS PRICE RANGE OF COMMON: year period ended: June Dee. Year's Total Dividends — Price Range 
Years ended Dee. 31: 3 1935 1936 1937 1938 1939 _ $1.06 $1.60 37%4—18 
*Karned per share...... bs: 39 D$L.9T $0.52 D$1.09 1.02 1.60 
tPrice Range: 1.10 1.60 °27%—21 
17% 16 6% 11% 23% 17% 1.80 1.60 32%—25% 
She 2% 5 $0.66 $0.77 1.43 1.60 28 —16 
0.64 O87 1.51 1.40 19% —15 
present capitalization. {For no par common from 1935 through 1936 and $13 +0.30 +21%4—16% 
par common from November, 1937, when former was removed from New York Stock 
Exchange list. March 29, 1939. *Not available. To March 29, 1939. 
No. 2 Bethlehem Steel Corporation 185 Burroughs Adding Machine Company 
Data revised to March 29, 1939 i and Price Range (BS) sornings and Price Range (BGH) 


Incorporated: 1936, Delaware; successor to 80 4 
New Jersey incorporation 1901. Office: 60 PRICE RANGE DH 
25 Broadway, New York City, Annual meet- 


April. Number of 
1938): 7% pre- 


ing: Second Tuesday in 
stockholders (December 31, 


ferred, 27,246; 59 preferred, 25,145; com- EARNED PER SHARE 

mon, 47,361. ; $5 

Capitalization: Funded debt... .$161,4134,148 

stock 7% cum. DEFICIT PEP SHARE a 

stock 5% cum 1931 “32 °33 °34 °35 °36 °37 1938 

Common stock (no par)........ 3,183,981 shs 


*Not callable. ¢Callable at $20 per share; ranks equally with 79% preferred. 


Business: Completely integrated steel unit with rated ca- 
pacity second largest in the industry. Company’s activities 
have been still further diversified by new construction which 
greatly inereases its capacity for production of lighter steels. 

Management: Exceptionally alert and progressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $142.8 million; cash, $37.1 million. Working 
capital ratio: 4.8-to-1. Book value (common) $113.85 a share. 

Dividend Record: Preferred arrears eliminated early in 1936 
through part payment of cash and part in new preferred issue. 
Common dividends omitted 1925-1928, 1932-1935 and 1938. 

Outlook: Scope of company’s operations assures participa- 
tion in all major uses of steel. Company is also an important 
beneficiary of armament and shipbuilding programs. 

Comment: Preferred shares fall in the semi-investment 
“ategory; common stock is a market leader showing wide 
swings due to its cyclical earnings fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 

ended Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
2 D$1.66 D$1.97 D$2.21 D$2.27 D$8.11 None 29%— 7% 
D 2.31 D155 D 0.60 D031 D 4.77 None 49%—10% 
D 0.79 0.56 D 1,26 D 0.38 D 1.87 None 49%—24% 
D 0.70 0.05 D 0,29 0.24 D 0.70 None 52 —21% 
D 0.32 0.49 0,84 1.08 2.09 $1.50 7%—45% 

2.01 2.56 2.31 0.84 *7.64 5.00 105%—41 
D 0.27 D 0.54 D 0.45 0.56 D 0.70 None 78%—39% 


*After surtax. March 29, 1939 


Data revised to March 29, 1939 


RANGE 
Incorporated: 1905, Michigan, as successor of t TAs 
American Arithmometer Company, organized 20 


in 1886. Office: Second Boulevard at Bur- 10 a ee 
roughs Avenue, Detroit, Mich. Annual ] 

meeting: Fourth Tuesday in April. Number pen 
of stockholders (December 31, 1938): 17,023. 
Capitalization: Funded debt........... Non 0 
Capital stock (no par).........! 5,000,000 1931 '33 ‘34 '35 ‘37 1938 


Business: World’s largest producer of adding, adding-book- 
keeping, billing and calculating machines which four items 
account for the major part of its business. Also manufactures 
standard and electric carriage typewriters, cash registers and 
a varied line of labor saving devices. Manufactures altogether 
over 400 different models of machines. About 30 per cent of 
business is foreign. 

Management: Very progressive in adding improvements. 

Financial Position: Very strong. Net working capital as of 
December 31, 1938, $23.8 million; cash, $4.4 million; govern- 
ment securities, $6.3 million. Working capital ratio: 10.5-to-1. 
Book value of capital stock, $5.92 a share. 

Dividend Record: Generous and unbroken since 1905. 

Outlook: Sales volume fluctuates with cyclical trends of 
general business activity. Because of wide diversification of 
products, company stands to benefit from the steadily growing 
demand for labor saving business machinery, 

Comment: Capital stock is a relatively high grade equity 
and usually sells at a high price earnings ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price Range 


Half-year periods ended: June Dee, 31 Year's Total Dividends High Low 
$0.08 $0.05 $0.13 $0.70 13%— 6% 
0.09 0.17 0.26 0.40 20%— 6% 
0.32 0.33 0.65 0.65 19%—10% 
0.52 0.50 1.02 1.05 28 —13% 
0.90 0.73 1.63 1.40 —15 
0.41 0.14 0.54 0.50 % 


“To June 5, 1939. To March 29, 1939. 


(For additional Factographs, see page 30) 
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April 5, 1939 


The FINANCIAL WORLD 


Technical Position 
of the Market 


A definite sec- 
ondary down- 
trend has been in evidence since 
March 10, when the Dow-Jones in- 
dustrials made their top at 152.28, a 
point considerably short of the re- 
covery high of 158.41 established in 
November and also below the Janu- 
ary 4 level of 154.85. Not only have 
day-to-day price movements been pre- 
dominantly downward, but volume, at 
least on a daily basis, has strongly 
confirmed the trend. On March 15, 
17, 18 and 22 the industrial average 
receded by more than two points, and 
on each of these days—even includ- 
ing March 18, which was a Satur- 
day—turnover exceeded million 
shares. The February 20-21 lows 
were penetrated without difficulty, 
an at the low points of the last week 
both the industrials and the rails had 
given up more than 80 per cent of the 
ground gained since January 20, 
Other markets have participated in 
this reactionary tendency. Moody's 
spol. commodity index has broken 
through the January low, though the 
Dow-Jones commodity futures index, 
while establishing a new minimum for 
the current month, has held above 
the worst levels witnessed in Febru- 
ary. The London markets have, of 


Secondary Trend: 


course, displayed a bearish trend, but 
prices have been better maintained 
abroad than in this country. The 
percentage declines from the March 
highs in the industrial and rail aver- 
ages of the London Financial Times 
have been smaller than those dis- 
played by the Dow-Jones averages, 
and since the January-March advance 
was more pronounced in the foreign 
market, prices in England must lose 
considerably more ground before they 
break the January lows. 

Technical considerations furnish no 
basis for a prediction of near term 
price developments. The force of the 
recent decline appears to have spent 
itself for the present, but this is of 
course far from being a guaranty that 
the move will not be resumed. Heurly 
indications in the last several days 
have been more favorable than any 
witnessed for two weeks; declines do 
not invite additional liquidation, in- 
dicating a lack of pressure. Leading 
brokerage houses report that most 
margin accounts are well protected, 
and thus necessitous selling need not 
be feared. The refusal of the rail 
average to penetrate the March 22 
low in the decline which took place 
March 28, together with the very 
moderate trading volume on the latter 
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Our statistical department 


has prepared an extensive 


report on 


AMERICAN 
Television Corp. 


discussing its current 


status and future possi- 


bilities. 


Ask for copy “FW’— 
sent on request. 


W..G. Forrester & Co., Inc. 


Specialists in Television Securities 
70 Wall Street - New York 
HAnover 2-8265-6 
Bell Teletype N. Y. 1-2169 


We have available a detailed survey of 


28 AIRPLANE STOCKS 


outlining profit factors, dividend 
records, earnings, fundamental 
position, etc., prepared by a lead- 
ing statistical company. 


Price $1. for Survey 


R. H. Johnson & Co. 


Members: New York Stock Exchange 
New York Curb Exchange 
Philadelphia Stock Exchange 


64 Wall Street New York, N. Y. 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 


Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


Established 1898 
Members New York Stock Exchange . 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 
Accounts carried on 
conservative margin 


& 


| 
| Members New York Stock Exchange 
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1937 __1938 1930’ 2 Broadway New York 
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day, may be viewed constructively. 
Finally, the latest setback has been 
considerably less drastic than that 
which took place in January despite 
the fact that the adverse foreign 
political developments which caused it 
have been much more ominous than 
those of two months ago, and despite 
the accumulated evidence of the 
failure of domestic business recovery 
to develop as fully as had been 
expected. 


No indications 
have yet appeared 
justifying the conclusion that the long 
term uptrend in security prices has 
been reversed. This would no longer 
be true, however, should both the in- 
dustrial and rail averages break the 
January 26 lows (136.42 and 27.93, 
respectively) by decisive margins, 
since the rallies occurring since that 
time failed to attain previous highs. 
Of course, definite reconfirmation of 
the uptrend must await penetration 
of the recovery tops of 158.41 in the 
industrials and 34.33 in the rails ; this 
is obviously not a near term prob- 
ability—Written March 29, 1939. 


Primary Trend: 


Investors 


Also Pay 


HE extent to which investors are 

contributing to the so-called 
“reserve account” under the Social 
Security Act was recently brought 
out by the American Federation of 
Investors. In one of its characteris- 
tically informative surveys, this body 
shows that of $1.43 billion in total 
taxes paid by 137 representative 
domestic corporations during 1937, 
$135.9 million of this amount—or ap- 
proximately 914 per cent—was as- 
sessed under the Social Security Act. 


Or, expressed in another way, taxes 


under this legislation averaged more 
than 25 cents a share on every share 
of preferred and common stock which 
these companies had outstanding. 
Some of the individual per share to- 
tals, based on combined stock capital- 
izations, were as follows: American 
Tel. & Tel., 74 cents; Bethlehem 
Steel, 99 cents; Chrysler, 87 cents; 


du Pont, 22 cents; General Motors, | 


31 cents; Montgomery Ward, 31 
cents; New York Central, 60 cents; 
Southern California Edison, 4 cents; 
and U. S. Steel, $1.09. 


ond Market Digest 


U S. GOVERNMENT  obliga- 
e tions resumed their advance 
and recorded new highs; high grade 
corporate issues were generally firm. 


Speculative bonds, notably the lower 
quality rails, suffered a bad sinking 


spell early in the week, and other sec- 


tions of the market were irregular. 


L. & N. Unified 4s 


Retention of holdings of these short 
term obligations (maturing July 1, 
1940) is advised on a temporary 
basis. Louisville & Nashville unified 
4s have held within a narrow price 
range in recent months and are cur- 
rently quoted fractionally above par, 
indicating a considerable measure of 
confidence as to the company’s ability 
to meet the maturity. That the bonds 
are not selling at a somewhat higher 
price—on a “money basis” represent- 
ing a very small net yield to maturity 
—iay be ascribed to the possibility 
that a reversal of the trend of rail 
earnings might have adverse effects 
on the bond market over the next 
year. Granting that unpredictable de- 
velopments might change the situa- 
tion in the meantime, the current 
showing of the L. & N. provides en- 
couragement for the belief that the 
maturity will not create serious prob- 
lems. The road’s net operating in- 
come for the first two months of 1939 
totaled more than $2.2 million, 
against $800,235 in the like period of 
1938, and March traffic figures indi- 


cate further goods gains for that 
month. Despite the unfavorable con- 
ditions which prevailed during the 
first half of 1938, last year’s earnings 
covered fixed charges about 1.3 times. 
Financial position is exceptionally 
strong, cash alone amounting to al- 
most twice current liabilities. 


Equipment Financing 


The RFC, which has largely sup- 
planted the private capital markets 
as the source of funds for railway 
equipment financing over the past 
year or two, recently sold about $25 
million of equipment trust certificates 
and $2.1 million of bridge bonds to a 
New York firm which paid an ag- 
gregate premium of slightly more 
than $1 million. $15.6 million 
block of Southern Railway equipment 
trusts accounted for more than half 
of the transaction. The amount of 
the Southern Railway certificates at 
the time of purchase by the RFC 
covered 100 per cent of the cost of 
the equipment; in private financing, 
the railroad is expected to provide an 
“equity” of 20 to 25 per cent, with 
the result that the ratio of certificates 
issued to the value of the new equip- 
ment is 75 to 80 per cent. To make 
the issue acceptable to private in- 
vestors, the RIC agreed to retain 20 
per cent of each maturity and to sub- 
ordinate the lien of the certificates re- 
tained to that of 80 per cent sold; 
that is, the government agency will 


BOND REDEMPTIONS AND CALLS 


Redemption 
Issue Amount Date 
British Columbia Telephone 
Co Sst A B's, Entire June 1,’39 
Water Company lst 
Entire Apr. 15,'39 
Trust 
Corp. deb. 1951...... Entire Apr. 15,39 
Equitable Office Corp. 
(New York) secured 5's, 
204,000 May 1,’39 


$99,000 Apr. 1,'39 


46,000 Apr. 1,’39 
Mec rory Stores Corp. 5s, 1951 1,000,000 May 2,’39 
Ohio Pennsylvania Joint Stock 

Land Bank of Cleveland 
coup. & regis. 5s, 1954.... 
Oklahoma Natural Gas Co. Ist 
Owego Amusement Company 
Paramount Pictures Inc. 6s, 


tee 


Entire Apr. 1,’39 
925,000 Map 1,’39 
26,000 Apr. 1,’39 
2,750,000 


Pennsylvania Joint Stock Land 
—* Phila. coup. 3%s, 

‘County Water Com- 
lst & ref. A _ 6s, 
1 


Entire Apr. 


Entire Apr. 1,’39 


Apr. 17,’39 


Redemption 
Issue Amount Date 

Republic Steel Corp. one. 

money Ist conv. 5%s, 1954 $173,100 May 1,'39 
San Jose Water Works Ist A 

Mary’s Company 

Bpens Chalfant & Co., Ist 

193,000 May 14,'39 
Agricultural College 
(Oregon) (Board of Regents 
bldg bonds dated 

Entire Apr 1,'39 


ean: Joint Stock Land Bank 
of Detroit coup. & regis. 


University of Oregon (Regents 
of) (Now Board of Higher 
bonds dated 


Entire Apr. 


Entire Apr. 1,'39 
Western Fuel Corp. Canada, 
Western Pocahontas Corp. 
lands purch. money extn. 


Entire May 15,'39 


Entire Apr. 1,’39 


York) = ist s (now 4's) 
31,258 Apr. 1,'39 
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SAFEGUARDS FOR 


LDING DOLLARS! 


How Leading Home-Loan 
Companies Establish Build- 


This attractive new home near Joplin, Mo., was 

insulated at remarkably low cost with Celotex 

Vapor-seal Sheathing. Architect: Trueman 
Martinie. Contractor: Monroe P. Elliff. 


Turoucu the action of leading financial institutions 
all over the country, today’s building construction is gen- 
erally free from the investment hazards of the past. For 
banks, insurance companies and other lending agencies 
are more and more insisting upon minimum standards 
of construction. 


Such standards add /itt/e to construction costs; add 
much to the economic life of the building. In most 
instances they mean lower maintenance Costs . . . more 
marketable properties . . . provide a barrier against 
obsolescence through and beyond the period of amor- 
tization. They protect both the home-owner and the investor. 


Good insulation is a primary part of these minimum 


ing Specifications to Protect 
Both the Home Owner and 


the Investor 


ar 


requirements. And Celotex Cane Fibre Insulation is 
accepted and recognized as foremost among insulating 
materials. The use of Celotex Vapor-seal Sheathing and 
Lath does not involve extra materials—they replace other 
materials, hence cost little more. But they provide com- 
plete insulation, as demanded by financial institutions 


which require safeguards for building dollars! 
Copyright 1939, The Celotex Corporation 


CELOTEX 


D——INSULATING CANE BOARD 
REG. U. S. PAT. OFF. 


The word Celotex is a brand name identifying a group of products marketed by 
The Celotex Corporation and is protected as a trade-mark shown elsewhere in th. 
a lvortisement. 


hold securities having a second lien on 
the equipment, while the private in- 
vestors will have the protection of a 
first lien. 


General Cable 5's 


These first lien bonds are suitable 
for medium grade commitments. 
Prices have held within a relatively 
narrow range between par and 102 
in recent weeks in the face of general 
market unsettlement. The company’s 
1938 report showed a deficit of $893,- 
715 after all deductions but, as de- 
preciation charges amounted to $992,- 
864, bond requirements were covered 
on a cash basis. General Cable has 
some good contracts on its books, but 
the general outlook for the copper 
wire and cable business is rather un- 
certain. The utility industry’s capi- 
tal expenditures for 1939 are not like- 
ly to measure up to some of the more 
optimistic forecasts heard at the be- 
ginning of the year. Nevertheless, 
this company should do reasonably 
well even in the absence of any start- 
ling increase in the capital budgets of 
the electric power industry. Gains 
are being recorded by the automobile 
and building construction industries, 


which are among General Cable’s im- 
portant customers, and eventually the 
need of expansion of electric generat- 
ing and distributing capacity will 
make itself felt. 


Hoe & Co. Bonds 


Obligations of R. Hoe & Com- 
pany, manufacturer of printing press 
machinery, recently advanced several 
points on the strength of news that 
depending upon approval of the bond- 
holders up to 60 per cent of the pro- 
ceeds of the sale of the English sub- 
sidiary would be used for debt retire- 
ment. The first mortgage bonds rose 


TREND OF THE BOND AVERAGES 
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to 77 and held most of the gain. As 
the company’s bonds can be purchased 
at substantial discounts and approxi- 
mately $1.2 million will be available 
for debt retirement, the elimination of 
a considerable part of the $4.3 million 
funded debt is indicated. The 1938 
fiscal year showed a deficit of $669,- 
971, and the bonds (which are on a 
4+ yer cent fixed, 2 per cent con- 
tingent basis) are in a rather specu- 
lative position. However, the man- 
agement points out that earnings in 
recent years have been reduced quite 
sharply by expenses incurred in de- 


_ veloping new high speed magazine 


presses. This development phase hav- 
ing been completed, production costs 
may be expected to decline. Diversi- 
fication efforts may also have a bene- 
ficial effect upon earnings. 


Still Growing 


HILE cigarette production ad- 

vanced 2.5 per cent in Febru- 
ary as compared with a year ago, 
Philip Morris showed a year-to-year 
gain of 13.8 per cent. Company ac- 
counted for 6.5 per cent of all ciga- 
rettes sold last month, contrasted with 
5.7 per cent in February, 1938. 
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What Stocks 


Do Experts Favor 
at CURRENT LEVELS? 


UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at cur- 
rent levels. This list is obtainable 
from no other source. 


Experience has shown that 

stocks recommended by three 

or more financial experts 

almost always have better 

than average appreciation. 
You may have an _ introductory 
copy of this valuable 12-stock re- 
port without obligation. 


Send for Bulletin FW-22 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


OUT 
BULLISH 


Our 1939 forecast book of 118 pages 
contains 12 chapters dealing respec- 
tively with Business, Commodities, 
Trade, War, Taxes, Markets, Stocks, 
etc., etc. 


On 8 of these 12 subjects we are 
bullish—but your interests may be 
unwittingly with the bearish ones. 
Why not ask for a FREE copy, 
available to Financial World read- 


ers who promptly request—address 
Dept. 303-A. 


x 2¢ FENWAY BOSTON. Mass iy 


IGNORE 
EUROPE 
and BUY STOCKS? 


It hasn't paid to allow Europe to scare 
you. Every "crisis" abroad has been a 
real buying opportunity in stocks. In 
September we said buy! In late January 
we said buy! Again now? 

Send for important new Bulletin FWA-5 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
New Address 


ONE WALL STREET 
New York City 


New-Business 


NOTE that the success of the 

new Studebaker “Champion” low 
priced car will be shared with a rep- 
resentative group of auto equip- 
ments—among those supplying parts 
are Budd Manufacturing, Cleveland 
Graphite Bronze, Electric Auto-Lite, 
Houdaille-Hershey, Young Spring 
and Yale & Towne. .. . Two unique 
tie-ups at the N. Y. World’s Fair 
will be Sterling Products’ operation 
of “The Maze of Superstition” and 
Life Savers’ sponsorship of the 
“Parachute Tower’’—an aspirin tablet 
is given after the first ; a “Life Saver” 
before the second. .. . The new “sink- 
and-float’”” process for separating 
minerals, just patented by duPont, 
may not soon be applied to precious 
metals—initial application will be for 
coal and iron ore. ... American 
News, primary distributor of news- 
papers, magazines and books, will 
next turn to sheet music—this will 
make popular music available at all 
stationers, druggists, cigar stores and 
railroad stations. .. . A. G. Spalding 
will open the spring season by offer- 
ing a new golf ball in 480 different 
color combinations—all of which 


should prove that most golfers are 
color blind? .. . 


T LAST, Crosley Corporation is 

to introduce its long rumored 
midget, sub-low priced car, “jitter- 
bug” or “oughtermobile’”—hbecause of 
the low fuel consumption reported, 
some of the gas station chains are said 
to be considering the sale of gasoline 
by the pint and quart... . ““Dagenan” 
or sulfapyridine, the new “wonder- 
drug” that is successful in the treat- 
ment of pneumonia and meningitis in 
humans and distemper in dogs, will 
be distributed nationally by Merck & 
Company—incidentally, this drug is 
made from a by-product of the coke 
ovens of Pittsburgh Coke & Iron... . 
Next in air-conditioning systems for 
homes has been developed by Cond- 
Atmos Corporation—it is not neces- 
sary to tear a house apart to install 


By C1. Weston Smith, 


this type because each room has its 
own built-in heating and cooling unit. 

. Kroger Grocery’s new “Ten- 
deray”’ method that tenderizes beef 19 
times faster than by “hanging,” has 
been made possible by the use of the 
“Sterilamp” of Westinghouse Elec- 
tric—all meat packers may obtain li- 
censes for the process. ... Wool- 
worth, Kresge and Newberry will be 
the next store chains to offer vitamin 
capsules at popular prices—20 cap- 
sules (vitamins A, B, D, E and G) 
will sell for a quarter. . Union 
Carbide has named its new rayon 
material “Vinyon’—another threat 
to silk in hosiery... . 


® 


OLLOWING intensive tests by 

Pullman, Douglas Aircraft and 
Greyhound, U. S. Rubber is ready to 
offer its new ‘Royal Foam Sponge” 
mattresses for the average bed— 
called a new sensation in comfort, 
these mattresses will require louder 
alarm clocks. . . . Chicago Electric 
offers an all-metal electric fly trap that 
electrocutes the flies and deposits their 
bodies in a removable tray—at $16.50, 
it is a great improvement over fly- 
paper. . . . Traffiscope, Inc., is the 
maker of the new prisms-device that 
permits the motorist to look over a 
hill—the giant prisms, when mounted 
over a highway atop a hill, give the 
approaching car a 2,000-foot mini- 
mum sight on the other side during 
the day or night. . . . Monsanto 
Chemical will soon introduce dipotas- 
sium phosphate as a new processing 
chemical for wool—use of this treat- 
ment on woolen and worsted materials 
provides greater resiliency and im- 
proves wearing qualities. . . . It seems 
as though the successful feature film, 
“You Can’t Take It With You,” of 
Columbia Pictures, has started a 
“can’t-cycle” in the movies—Uni- 
versal Pictures now has “You Can't 
Cheat an Honest Man” and coming 
are “You Can’t Get Away With It” 
from Loew’s Metro-Goldwyn and “It 
Can’t Happen Here” from Warner 
Bros. Pictures. 
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UNION CARBIDE AND CARBON CORPORATION 
CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN AND OTHER FOREIGN SUBSIDIARIES 


December 31, 1938 


ASSETS 


CURRENT ASSETS 


Marketable Securities (At Market 
(After Reserve for 
Doubtful) 
Trade Notes and Accounts ...... $ 13,437,026.27 
Other Notes and Accounts....... 2,213,160. 15,650,187.15 
INVENTORIES (Cost or Market, which- 
ever lower) 
Finished Goods __27,485,953.15 
TOTAL, CURRENT ASSETS: « $107,535,900.88 
FIXED ASSETS 
Land, Buildings, Machinery and 
Deduct—Reserve for Depreciation. 
In prior years this Reserve was 
shown on Liability side of 
Balance Sheet ........ 80,939,160.60  181,522,901.04 
INVESTMENTS 
Affiliated Companies Not Included 
in Consolidation ........ $ 6,502,810.19 
Collateral Debentures ........... 10,209,000.00 
DEFERRED CHARGES 
Prepaid Insurance, Taxes, etc. .... 1,682,191.95 
Patents, Trade-Marks and Goodwill. . 


included Fixed Assets statec 
TOTAL ASSETS 4 pefore deducting the Reserve $399,233,473.79 

for Depreciation 


INCOME 


Deduct— 
Depreciation and Depletion...... $ 10,396,489.67 

Net Income, Before Provision for Income Taxes ...... $ 30,712,457.59 

Deduct—Provision for Income 


Nore: Income includes twelve months’ earnings to September 30, 1938 
of certain subsidiaries other than United States and Canadian. 

NotE: Income does not include equity of $244,061.80 in the net undis- 
tributed profit for the fiscal year of affiliated companies not 
consolidated. 


AUDITORS’ REPORT 


CarBIDE AND CARBON CORPORATION: 


We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at De- 
cember 31, 1988, and of the statement of income and surplus for 
the year 1938. In connection therewith we examined or tested 
accounting records of the Corporation and other supporting evi- 
dence with respect to the parent company and United States 
and Canadian subsidiaries consolidated and obtained informa- 
tion and explanations from officers and employees of the Cor- 
poration; we also made a general review of the accounting 
methods and of the operating and income accounts for the year 
of these companies, but we did not make a detailed audit of the 
transactions. 


Accepting the statements of other auditors with respect to 
subsidiaries other than United States and Canadian, in our 
opinion, based upon such examination, the accompanying bal- 
ance sheet and related statement of income and surplus fairly 

resent, in accordance with accepted principles of accounting 
consistently maintained by the Corporation and its subsidiaries 
during the year under review, the position of Union Carbide 
and Carbon Corporation and its subsidiaries at December 31, 
1938, and the result of the consolidated operations for the year. 


HURDMAN AND CRANSTOUN 


Certified Public Accountants. 
New York, March 25, 1939. 


LIABILITIES 


CURRENT LIABILITIES 


$512,644.19 
Dividend Payable January 2, 1939. . 3,629,315.20 
Accrvuep LIABILITIES 
Taxes (Including Income Taxes)  7,932.856.45 
100,000.00 
Other Accrued Liabilities ....... 1,113,930.80 0, 446,787.25 
ToTaL CURRENT LIABILITIES 17,558,716.64 
FIFTEEN-YEAR, 3% SiNKING FuNbD Dr- 
BENTURES OF UNION CARBIDE AND 
CARBON CorRPORATION DUE SEPTEMBER 
CariraL StocK OF UNION CARBIDE AND 
CARBON CORPORATION — 9,073,248 
shares of no par value not including 
153,649 shares held by the Corpora- 
EARNED SURPLUS ......... 70,012,001.45  251,644,727.15 
"$309,233,473.79 


Notre: The above balance sheet includes the assets and liabilities as at 
September 30, 1938 of certain subsidiaries other than United 
States and Canadian. 


SURPLUS 


EARNED SURPLUS AT JANUARY 1], 1938....... 
Add— 


Adjustment to cost of Reacquired 
Stock written down prior 
Increase in Market Value of 
Marketable Securities at Decem- 


74,814,532.62 
Deduct— 


Adjustment of Fixed Asset Values $  8,392,878.76 
-ayments on Account of Past- 

Service Retirement Plan ...... 1,662,569.54 
Decrease in Dollar Value of Net 

Current Assets Due to Variation 

in Foreign Exchange Rates.... 454,254.25 
Unamortized Discount and Pre- 

mium Paid on Retirement of 

Bonds of a Subsidiary Com- 


2,619,626.07 


Obsolete Property Abandoned ... 305,732.11 
Sundry Items Not Affecting 1938 
Add— $ 62,904,925.18 
Net Income for Year (as above)................. 25,173,412.27 
38,078,337.45 
Deduct— 


Dividends Declared on Capital 
Stock of Union Carbide and 
Carbon Corporation: 

No, 82—80¢ per share, paid April 


No. 883—-40¢ per share, paid July 
No. 84—40¢ per share, paid QOcto- 
No. 85—40¢ per share, payable 
EARNED SURPLUS AT DECEMBER 31, 1938....... $ 70,012,001.45 
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What 7Z Stocks 


Do Experts Favor 
at CURRENT LEVELS? 


UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at cur- 
rent levels. This list is obtainable 
from no other source. 


Experience has shown that 

stocks recommended by three 

or more financial experts 

almost always have better 

than average appreciation. 
You may have an introductory 
copy of this valuable 12-stock re- 
port without obligation. 


Send for Bulletin FW-22 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


OUT 
BULLISH 


Our 1939 forecast book of 118 pages 
contains 12 chapters dealing respec- 
tively with Business, Commodities, 
Trade, War, Taxes, Markets, Stocks, 
etc., efc. 

On 8 of these 12 subjects we are 
bullish—but your interests may be 
unwittingly with the bearish ones. 


Why not ask for a FREE copy, 
available to Financial World read- 


ers who promptly request—address 
Dept. 303-A. 


2¢ FENWAY BOSTON. Mass 


IGNORE 
EUROPE 
and BUY STOCKS?. 


It hasn't paid to allow Europe to scare 
you. Every “crisis" abroad has been a 
real buying opportunity in stocks. In 
September we said buy! In late January 
we said buy! Again now? 

Send for important new Bulletin FWA-5 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
New Address 


ONE WALL STREET 
New York City 


New-Business Brevities 


NOTE that the success of the 

new Studebaker “Champion” low 
priced car will be shared with a rep- 
resentative group of auto equip- 
ments—among those supplying parts 
are Budd Manufacturing, Cleveland 
Graphite Bronze, Electric Auto-Lite, 
Houdaille-Hershey, Young Spring 
and Yale & Towne. .. . Two unique 
tie-ups at the N. Y. World’s Fair 
will be Sterling Products’ operation 
of “The Maze of Superstition” and 
Life Savers’ sponsorship of the 
“Parachute Tower’’—an aspirin tablet 
is given after the first; a “Life Saver” 
before the second. .. . The new “sink- 
and-float” process for separating 
minerals, just patented by duPont, 
may not soon be applied to precious 
metals—initial application will be for 
coal and iron ore. ... American 
News, primary distributor of news- 
papers, magazines and books, will 
next turn to sheet music—this will 
make popular music available at all 
stationers, druggists, cigar stores and 
railroad stations. ... A. G. Spalding 
will open the spring season by offer- 
ing a new golf ball in 480 different 
color combinations—all of which 
should prove that most golfers are 
color blind? ... 


T LAST, Crosley Corporation is 

to introduce its long rumored 
midget, sub-low priced car, “jitter- 
bug” or “oughtermobile”—because of 
the low fuel consumption reported, 
some of the gas station chains are said 
to be considering the sale of gasoline 
by the pint and quart. . . . “Dagenan” 
or sulfapyridine, the new “wonder- 
drug” that is successful in the treat- 
ment of pneumonia and meningitis in 
humans and distemper in dogs, will 
be distributed nationally by Merck & 
Company—incidentally, this drug is 
made from a by-product of the coke 
ovens of Pittsburgh Coke & Iron... . 


Next in air-conditioning systems for - 


homes has been developed by Cond- 
Atmos Corporation—it is not neces- 
sary to tear a house apart to install 


By Cl. Weston Smith, 


this type because each room has its 
own built-in heating and cooling unit. 

. . Kroger Grocery’s new “Ten- 
deray” method that tenderizes beef 19 
times faster than by “hanging,” has 
been made possible by the use of the 
“Sterilamp” of Westinghouse Elec- 
tric—all meat packers may obtain li- 
censes for the process. .. . Wool- 
worth, Kresge and Newberry will be 
the next store chains to offer vitamin 
capsules at popular prices—20 cap- 
sules (vitamins A, B, D, E and G) 
will sell for a quarter. . . . Union 
Carbide has named its new rayon 
material “Vinyon’—another threat 
to silk in hosiery... . 


OLLOWING intensive tests by 

Pullman, Douglas Aircraft and 
Greyhound, U. S. Rubber is ready to 
offer its new “Royal Foam Sponge” 
mattresses for the average bed— 
called a new sensation in comfort, 
these mattresses will require louder 
alarm clocks. . . . Chicago Electric 
offers an all-metal electric fly trap that 
electrocutes the flies and deposits their 
bodies in a removable tray—at $16.50, 
it is a great improvement over fly- 
paper. . . . Traffiscope, Inc., is the 
maker of the new prisms-device that 
permits the motorist to look over a 
hill—the giant prisms, when mounted 
over a highway atop a hill, give the 
approaching car a 2,000-foot mini- 
mum sight on the other side during 
the day or night... . Monsanto 
Chemical will soon introduce dipotas- 
sium phosphate as a new processing 
chemical for wool—use of this treat- 
ment on woolen and worsted materials 
provides greater resiliency and im- 
proves wearing qualities. . . . It seems 
as though the successful feature film, 
“You Can’t Take It With You,” of 
Columbia Pictures, has started a 
“can’t-cycle” in the movies—Uni- 
versal Pictures now has “You Can't 
Cheat an Honest Man” and coming 
are “You Can’t Get Away With It” 
from Loew's Metro-Goldwyn and “It 
Can’t Happen Here” from Warner 
Bros. Pictures. 
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UNION 


CARBIDE AND CARBON CORPORATION 


CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN AND OTHER FOREIGN SUBSIDIARIES 


December 31, 1938 


ASSETS 


CURRENT ASSETS 


Marketable Securities (At Market 
ReceivaBLes (After Reserve for 
Doubtful) 
Trade Notes and Accounts ...... $ 13,437,026.27 
Other Notes and Accounts....... ___2,213,160.88 15,650,187.15 
INVENTORIES (Cost or Market, which- 
ever lower) 
Raw Materials ........ pteitas $ 18,772,823.52 
Finished Goods ........ 27,485,953.15 58,283,099.66 
TOTAL CURRENT ASSETS... $107,535,900.88 
FIXED ASSETS 
Land, Buildings, Machinery and 
$262,14162,061.64 
Deduct—Reserve for Deprec iation. 
In prior years this Reserve was 
shown on Liability side of 
INVESTMENTS 
Affiliated Companies Not Included 
in Consolidation ..... $ 6,502,810.19 
Collateral Debentures ..... 10,209,000.00 
DEFERRED CHARGES 
Prepaid Insurance, Taxes, etc. .... 1,682,191.95 


Patents, Trade-Marks and Goodwill... 1.00 


In prior years Total Assets 
included Fixed Assets stated 


TOTAL ASSETS before deducting the Reserve $309,233,473.79 

for Depreciation 

Deduct— 

Depreciation and Depletion...... $ 10,396,489.67 

Net Income, Before Provision for Income Taxes ..... - $ 80,712,457.59 

Deduct—Provision for Income Taxes. 5,589,045.32 


Nore: Income includes twelve months’ earnings to September 30, 1938 
of certain subsidiaries other than United States and Canadian. 

Note: Income does not include equity of $244,061.80 in the net undis- 
tributed profit for the fiscal year of affiliated companies not 
consolidated. 


AUDITORS’ REPORT 


UnIon CARBIDE AND CARBON CORPORATION: 


We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at 
cember 31, 1938, and of the statement of income and surplus for 
the year 1938. In connection therewith we examined or tested 
accounting records of the Corporation and other supporting evi- 
dence with respect to the parent company and United States 
and Canadian subsidiaries consolidated and obtained informa- 
tion and explanations from officers and employees of the Cor- 
poration; we also made a general review of the accounting 
methods and of the operating and income accounts for the year 
of these companies, but we did not make a detailed audit of the 
transactions. 


Accepting the statements of other auditors with respect to 
subsidiaries other than United States and Canadian, in our 
opinion, based upon such examination, the accompanying bal- 
ance sheet and related statement of income and surplus fairly 

resent, in accordance with accepted principles of accounting 
consistently maintained by the Corporation and its subsidiaries 
during the year under review, the position of Union Carbide 
and Carbon Corporation and its subsidiaries at December 31, 
1938, and the result of the consolidated operations for the year. 


HURDMAN AND CRANSTOUN 


Certified Public Accountants. 
New York, March 25, 1939. 


LIABILITIES 


CURRENT LIABILITIES 


Dividend Payable January 2, 1939. . 3,629,315.20 
Accrvurep LIABILITIES 


Taxes (Including Income Taxes)  7,932,856.45 


400,000.00 
Other Accrued Liabilities ....... _1,113,930.80 446,787.25 
TOTAL CURRENT LEADILITIBS 2 17,588,746.64 
FIFTEEN-YEAR, 3% SINKING FuND 
BENTURES OF UNION CARBIDE AND 
CaRBON CoRPORATION SEPTEMBER 
TOTAL ‘LIABILITIES $ 57,588,746.64 
CariTaL StocK OF UNION CARBIDE AND 
CARBON CORPORATION — 9,073,288 
shares of no par value not including 
153,649 shares held by the Corpora- 
EARNED SURPLUS .......... 70,012,001.45 251,644,727.15 
$309,233,473.79 


NotrE: The above balance sheet includes the assets and liabilities as at 
September 30, 1938 of certain subsidiaries other than United 
States and Canadian. 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 1938........... $ 72,619,626.07 
Add— 


Adjustment to cost of Reacquired 
Stock written down in prior 

Increase in Market Value of 
Marketable Securities at Decem- 


Deduct— 


Adjustment of Fixed Asset Values $  8,392,878.76 
Payments on Account of Past- 
Service Retirement Plan ...... 
Decrease in Dollar Value of Net 
Current Assets Due to Variation 
in Foreign Exchange Rates.... 
Unamortized Discount and Pre- 
mium Paid on Retirement of 
Bonds of a _ Subsidiary 


-2,194,906.55 
74,514,532.62 


1,662,569.54 


454,254.25 


Obsolete Property 308,732.11 
Sundry Items Not Affecting 1938 
Add— $ 62,904,925.18 
Net Income for Year (as above)...............6. 25,173,412.27 
3$38,078,337.45 
Deduct— 
Dividends Declared on Capital 
Stock of Union Carbide and 
Carbon Corporation: 
No. 82—80¢ per share, paid April 
No. 83—40¢ per share, paid July 
No. 84—40¢ per share, paid Octo- 
No. 85—40¢ per share, payable 


EARNED SURPLUS AT DECEMBER 3], 1938... $ 70,012,001.45 
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3) Back to the Horse and Buggy Days 
in Wall Street! 


A Fine Color Print of 


Street in 1847 


Size: 91% x14 inches, not counting 2-inch margins 


Ready for framing. Price: Only $1.00, postpaid 


E have just discovered an interesting lot of attractive color litho- 


graphs, small folio size, done about 25 years ago, reproducing an 


old print of Wall Street (looking toward Trinity Church on Broadway in 


the background) just as it looked about a hundred years ago. Horses and 


horse-drawn buggies, wagons and carts, top hats, old fashioned street 


lamps are very much in evidence. On the right it is easy to point out 


the Sub-Treasury Building (on the site of its marble steps George Wash- 


ington was inaugurated March 4, 1789, as first President of the United 


States) next to the U.S. Assay Office and opposite the famous Morgan 


corner, which is directly across the street (Broad) from the site of the 


New York Stock Exchange. 


club, den, living room, school or library. 


Makes an attractive decoration for office, 


A gift that lasts a lifetime. 


Limited Quantity 


While limited supply lasts, we offer: 
of “Wall Street in 1847” for $1.00; three prints (to 


1 color print 


separate addresses if desired) only $2.00, postpaid. 
New York City buyers add 2% for sales tax. 


FINANCIAL WORLD BOOK SHOP 


21 West STREET 


New York, N. Y. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1939 1938 
March {1 


$0. $0. 
12 io “February 28 
2.37 
Public Service of New Jersey..... 2.54 
6 Months to February 28 
Associated Dry Goods............ 0.02 
Consolidated Edison ............. 
Engineers 0.34 0.22 
1938 1937 
12 Months x 31 
Addressograph-Multigraph ........ 2.50 
D 0.36 2.34 
Amalgamated Leather ............ D 1.50 D 0.60 
Amer. Commercial Alcohol........ D 1.75 4.88 
2.34 2.26 
D 0.01 3.63 
2.31 2.26 
1.16 1.40 
D 2.72 D 2.84 
Colgate-Palmolive-Peet ........... 1.77 D 0.35 
Continental Oil (Del.)............ 1.10 2.98 
D 8.78 5.26 
D 2.44 D 1.00 
Derby Oil & Refining............. D 0.91 1.34 
Duval Texas Sulphur............. 0.71 0.43 
Ford Motor of Canada............ 1.96 2.27 
General Time Instruments........ D 0.38 3.29 
—. Cons. Mining Smelting & 
ESOS 0.50 D 0.14 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
12 “wees 31 


Interlake Steamship .............. 
International Tel. 


1.1 1.60 
2.10 4.60 
Mingeten D 0.05 0.28 
2.15 1.32 
Nat: Sugar Refining.............. D 2.23 1.22 
Niagara Hudson Power........... 0.50 0.84 
North American Rayon............ 0.60 4.17 
0.76 1.60 
Pacific Gas & Electric............ 2.48 2.71 
Packar@ Motor Car... D 0.11 0.20 
Petroleum & Trans- 

panhandie Producing & Refining. . 0.08 0.31 
1.89 3.59 
Pond Creek Pocahontas........... 0.10 0.98 
bD 1.23 b 1.59 
D 0.12 0.22 
& c 3.70 e 5.21 
Sloss-Sheffield Steel & Iron....... 2.31 11.20 
Standard Oil Indiana............. 1.82 3.66 
0.36 0.41 
0.51 2.81 
Twentieth Century-Fox Film...... 3.35 4.12 
Union Bag & Paper.............. 0.86 1.32 
Union Carbide & Carbon......... 2.77 4.81 
United Gas Improvement.......... 0.99 1.09 
U. S. Smelting, Refining & Mining 4.68 9.48 
4 7.72 D 7.36 
D 2.92 0.11 


e—on Combined A & B Stocks. 


Aviation Corp. 


b—on Class B Stock. 
D—Deficit. 


NEWS AND OPINIONS 


page 11 


Concluded from 


Stone & Webster C 

Currently quoted at 13, shares are 
suitable for retention in well diversi- 
fied lists.. Final quarter net held up 
creditably well last year and _ the 
chances are that the first three months 
of 1939 will be comfortably ahead of 
the like period a year ago. In so far 
as the construction division is con- 
cerned, company entered 1939 with a 
smaller volume of orders. This de- 
partment, however, should experience 
a pick-up in business as the year goes 
on. Meanwhile, the relatively stable 
service subsidiary is probably con- 
tributing a good proportion of cur- 
rent revenues. (Also FW, Dec. 21, 
38.) 


Tampa Electric A 

Operating record and _ prospects 
warrant purchase of shares, largely 
for income; approx. price, 34 (ann. 
div., $2.24; yield, 6.5%). Conduct- 
ing the entire electric lighting, power 
and electric railway business in 
Tampa (Fla.) and vicinity, this unit 
can point to an enviable operating 
record. As illustrated by 1938 re- 
sults, which were slightly ahead of 
1937 comparatives, company is adept 
at controlling costs. This, together 
with the essentially stable nature of 
demand, has made for very little 
variance in earnings over a period of 
years. Over the longer term, prob- 
able rate reductions should be offset 
by gains in industrial sales because 
of the continued influx of new types 
of business into the area. 


LEASED LINES 


Continued from page 6 


Because of the fact that no large 
railroad system has completed reor- 
ganization proceedings under Section 
77 of the Bankruptcy Act, there is 
little basis for predictions as to the 
probable treatment of leased line 
stockholders in the Erie, the New 
Haven and similar situations, other 
than the fact that the terms of the 
law appear to provide adequate pro- 
tection to this class of security hold- 
ers. Leases may be “rejected” with 


the approval of the courts, but the 
position of 


stockholders of lines 
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whose leases have been disaffirmed 
has been materially strengthened by 
a recent decision of the Supreme 
Court in the case of the Connecticut 
Railway & Lighting Company vs. the 
New York, New Haven & Hartford. 

Under that decision, it appears 
that, when a lease is disaffirmed by a 
bankrupt road, the lessor has a claim 
against the lessee (the parent or op- 
erating railroad) for damages based 
upon the stated rent for the entire 
unexpired term of the lease, less the 
rental value of the properties for the 
remaining term. This establishment 
of the principle of “future damages” 
strengthens the bargaining position of 
leased line security holders in reor- 
ganizations. But a number of other 
questions will doubtless have to be 
settled by the courts (especially in 
highly complicated situations such as 
that of the Old Colony-Boston & 
Providence leases in the New Haven 
system) before the positions of hold- 
ers of leased line obligations are fully 
clarified. 

The difficulties encountered by the 
minority of leased lines in bankrupt 
systems, and the possibility of future 
trouble for lease obligations of a few 
more of the weaker railroads, should 
not obscure the fact that there are 
numerous medium grade and high 
grade leased line stocks which offer 
good yields and security ranging from 
satisfactory to extremely strong pro- 
tection. 


FOREIGN SITUATION 


Concluded from page 8 


marks at the prevailing average rate 
of 4% per cent. 

Though each new adventure of 
Hitler increases Germany’s financial 
burden, this status is both cause and 
effect, and true to the old dictator 
methods, in order to divert public at- 
tention from the strained financial 
conditions Hitler will probably be 
forced to start further surprises— 
thereby keeping Europe on edge. 

There still is Danzig, the Polish 
Corridor, Upper-Silesia and other 
danger spots. But when and where 
he will strike next remains a mystery 
known only to himself—and probably 
he himself will not know until the 
day he receives his “inspiration,” for 
he is fundamentally a mystic, thus 
making him the more dangerous as 
his decisions are based not on logic 
and reason but on emotions. 


STOCK SPECULATION 


Continued from page 14 


whose shares appeal primarily for in- 
come. Concentration of operations in 
one field exposes an organization to 
the risk that that field will decline 
in economic importance ; furthermore, 
if the chief consuming outlet is sub- 
ject to wide cyclical fluctuations in 
activity, the trades which supply it 
are more vulnerable to depression in- 
fluences than would be the case if 
their products were more widely dis- 
tributed. Ideal diversification would 
involve serving not only many indi- 
vidual companies but several distinct 
industries, preferably distributed over 
a wide and varied territory. 


Growth possibilities are important, 
even in the case of strictly income 
stocks, and should invariably be pres- 
ent in situations whose purchase is 
contemplated for profit. This factor 
depends primarily on the very na- 
ture of the business, but even in a 
fairly static industry the better situ- 
ated units may have an opportunity 
to grow over the longer term at the 
expense of the marginal producers. 


Profit Margins 


A satisfactory profit margin, to- 
gether with definite evidence that it 
will be maintained, is essential. Plant 
location and efficiency are important 
determinants of profits, together with 
the possible incidence of increases in 
labor and raw material costs. Not 
only the level of costs, but the degree 
of control which can be exercised 
over them, are factors warranting 
consideration ; a manufacturer mining 
or otherwise supplying its own raw 
materials, and in a position to offset 
higher wages by installing labor-sav- 
ing machinery, obviously has a dis- 
tinct advantage over a competitor not 
thus situated. The proportion of op- 
perating expenses represented by 
fixed overhead costs has great sig- 
nificance in the event of an industry- 
wide change in profit margins. 


The importance of a favorable past 
earnings record and current financial 
position is universally recognized. 
Large current assets, with a signifi- 
cant percentage represented by cash 
and other liquid items, are necessary 
not only to meet current obligations 
but to enable the enterprise to take ad- 


Make Your Own Charts 


| 
Use these specially designed 


Price 
Ranger 


chart blanks. They are particu- 
larly adaptable for the simplified 
plotting of daily stock market 
prices and volume. 


Each sheet 8 by 11 inches, suf- | 
ficient for a six months’ arith- ' 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Is Schacht finished—or 
has he just begun? 


SCHACHT, 
HITLER’S MAGICIAN 


by Norbert Muhien 


@ That Hitler’s dismissal may lead the way 
to still greater achievements by the amaz- 
ing Dr. Hjalmar Schacht is startlingly 
revealed in the first biography of “the 
cleverest financier of the 20th century,” 
who still remains a key figure in world 
affairs. This book tells his whole amazing 
story, and in addition provides a complete 
economic history of post-war Germany. 


228 pages — $3.00 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


WAR BOOM AHEAD? 


Write for Free Bulletin FW-45 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bidg., Detroit, Mich. 
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In Times of Peace 


Prepare for War 


@ Apprehension over the trend of affairs in Europe is understand- 
able, and investors will do well to follow the adage “In times of 
peace prepare for war,” even though they may not believe that war 
will result from the present crisis. 


@ Whether it is to be war or peace, investors’ fears have upset 
market values. The setback has been so lacking in discrimination 
that it has created opportunities for you to buttress your portfolio 
against the effects of further disturbances abroad. But the extent 
to which you will profit from this new situation depends almost en- 
tirely upon the promptness with which you act. 


® To be assured of knowing when to act and exactly what to do, 
put yourself under the guidance of the experts who comprise the 
staff of The Financial World Research Bureau, and follow the con- 
tinuing supervisory procedure perfected as the fruit of many years 
of study of investment problems. 


@ With your holdings registered for continuing supervision you are 
never tossed back on your own unguided judgment. You do not 
have to pick and choose from. lists of securities, nor are you forced 
to make your own decisions as to the number of shares or par of 
bonds to be bought or sold. The service has none of the drawbacks 
or limitations of a bulletin service, for we guide you in every step 
by direct personal correspondence and make suggestions volun- 
tarily without waiting for you to write or wire for an opinion. We 
not only tell you exactly what to buy or sell, but whether at a 
specified price or at the market. 


@ The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with conditions, 
and assist me in recovering losses or 
laying foundations for market profit and 
better income. Enclosed is a list of 
present holdings, showing the number of 


21 West Street New York, N. Y. shares and their cost. 
Objective: Income []_ Capital 
enhancement [] (or) Both 9 


vantage of discounts on its purchases, 
engage in needed plant expansion, 
finance seasonal or cyclical increases 
in inventories and receivables, main- 
tain continuity of dividends, etc. Cash 
requirements vary with the scope of 
the company’s business and the na- 
ture of its operations; if sales are 
made primarily on a cash basis less 
working capital is required than if 
liberal credit is extended. The earn- 
ings record should be judged in the 
light of three factors: the trend of 
earnings in recent years, the degree 
of immunity to depression influences 
(this is particularly important in the 
case of income stocks) and the rela- 
tive performance of the company in 
question and its competitors. Where 
income is the chief investment aim, 
the dividend record over a_ long 
period of years—including at least 
one depression era—is an important 
consideration. 

The final test which should be ap- 
plied to a stock is the nature of the 
company’s capitalization. The num- 
ber of shares of the equity issue 
should not be excessive in relation to 
normal earning power but should be 
large enough to make the stock read- 
ily marketable. In general, stocks 
which constitute small minority in- 
terests should be avoided. The per- 
centage of the capitalization which 
may safely be represented by bonds 
and preferred stock depends on the 
stability of earnings. Large senior 
issues impart a leverage factor to the 
junior equity which is advantageous 
during recoveries, but is an adverse 
element during depressions, and lev- 
erage benefits are sometimes nullified 
by conversion or participation provi- 
sions of senior securities. In general, 
common stock should make up a large 
portion of the total outstanding capi- 
tal, particularly where income is the 
principal consideration. 


x *k * 
Epitror’s Note: Chapter XI — 


“What and When to Buy” will ap- 
pear soon. 


NEW BOO K § 


Concluded from 


page 2 


SuGAR Economics, STATISTICS, 
AND DocuMENTs. By Myer Lynsky. 
Published by the United States Cane 
Sugar Refiners’ Association. 305 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Acronautical Securities ....... 10c .. Apr. 6 Mar. 27 Mass Util. Assoc. 5% pte. pf. 62%2c Q Apr. 15 Mar. 31 
Alaska Juneau Gold...........25¢ .. May 1 Apr 4 25e Q May 1 Apr. 14 
Amerad@ COrp. .ccrccccceeces 50c Q Apr. 29 Apr. 15 McCrory Stores pf.......... $1.50 Q@ May 1 Apr. 20 
‘4m. Home Products...........200 Q May 1 Apr. 14 McLellan Strs pf........... $1.50 Q May 1 Apr. ll 
Am. Products Co. $7 5% Memphis Nat. Ges... lic .. Apr. 15 Apr. 
Q Apr. 1 Mar. 27 | Montana Power pf........... $1.50 Q May 1 Apr. 11 
Am. Rad. & Stand. Sanit. Montreal Tramways ........ $2.25 Q Apr. 15 Apr. 5 
Se Ee $1.75 Q June 1 May 26 | Mountain States Tel. & Tel.$1.75 .. Apr. 15 Mar. 31 
am. Shipbuilding ......cccces 50e .. May 1 Apr. 15 Nat. Distillers Prod..........5 Q May 1 Apr. 15 
‘Am. Stamping «. Mar. 31 Mar. 25 Neisner Bros. pf......... $1.87% Q May 1 Apr. 15 
Po 7% prel...... Q Mar. 31 Mar. 25 New Bedford Gas & 
Am. States Utilities Ee Edison Light Co.......... 87%c .. Apr. 14 Mar. 31 
ee Apr. 15 Apr. 5 New England Power pf. $1.50 Q Apr. 1 Mar. 25 
Am. Thermos Bottle. . May 1 Apr. 20 -$2 Q Mar. 31 Mar. 31 
GW skansanss dao Q Apr 1 May 22 Norfolk & West R.R. pf. $1 Q May 19 Apr. 29 
Arkansas Fuel Oil 6% Q Apr. 1 Mar. 23 Wes 25e Q Apr. 1 Mar. 20 
Associate ‘Telephone $1.2 Q May 1 Apr. 15 Oliver United Filters A........ 50e Q May 1 Apr. 21 
Bacger Paper Mills, 6% pf.. Q@ May 1 Apr. 21 $1. Q June 1 May 20 
Beker (J. T.) Chemical..... 1 2c -- Apr. 1 Mar. 16 Q May 1 Apr. 15 
GE Q May 1 Apr. 12 Q May 1 Apr. 10 
Bourbon Stock Yards.......... $1 Q Apr. 1 Mar. 25 $1 Q Mar. 23 Mar. 21 
Bucyrus-Erie 7% pf......... $1.75 Q Apr. 1 Mar. 20 Pub. ae N. a ey 50c M May 15 Apr. 15 
$3 Mar. 31 Mar. 24 Ralston Steel Car pf....$1.25 Q Mar. 31 Mar. 21 
Butter Bros. 37¥%e Q June May lv .. May 1l Apr. 13 
Rurdine’s Inc., $2.80 pf....... 70e Apr. 40 Mar. 31 | Reda Pump 15¢ .. Apr. 10 Apr. 
Calif. Oregon Power 6% pf..$1.50 Q Apr. 15 Mar. 31 Rose’s 5-10-25¢ Stores........ 20e Q May 1 Apr. 20 
Do 6% $1.50 Q Apr. 15 Mar. 31 16 Ape. FT 
De TH Wisddccwcscssccnes $1.75 Q Apr. 15 Mar. 31 St. Pau! Union Stockyards..37%e Q Apr. 1 Mar. 23 
Calif. W eter & Tel. 6% pf. “37ige Q Apr. 4 Mar 20 San Antonio Pub. Serv. 8% pf.$2 Q Mar. 31 Mar. 21 
Cannon Shoe pf....... 68%c Q Apr. 1 Mar. 22 $1.75 Q Mar. 31 Mar. 21 
Carpel COED. cccccecccccccese 50c Q Mar. 31 Mar. 23 Sta. Cruz Portiand Cement. 7 -. Apr. 1 Mar. 28 
Cent. Hudson Gas & Elec..... 20c Q May 1 Mar. 31 Seourtties ae Gen. $7 pf. “$1.7 Q May 1 Apr. 20 
Do 446% $1.124% Q Apr. 1 Mar. 24 31°50 Q May 1 Apr. 20 
Central Kansas Power 7% pt. 75 Q Apr. 15 Mar. 31 Shaler Co Gi. 
Do 6% 50 Q Apr. 15 Mar. 31 20c .. 1 Mar. 23 
Cent. & Light 7% pf. May 1 Apr. 15 Water 008 @ Apr. 1 Mar. 33 
case May 1 Apr. 15 $1.75 Q Apr. 1 Mar. 25 
Chapman Vaive Apr. 1. Mar. 22 75ec Q Apr. 15 Apr. 
Se .. Apr. 14° Apr. 4 Products 15¢c Q Apr. 1 Mar. 21 
Cleve. Hobbing Mach......... 10c Q Apr. 1 Mar. 25 SS rrr $1.25 .. Apr. 1 Mar. 21 
Cleve. Union Stockyards..... 12%ce Q Apr. 1 Mar. 22 So. Indiana Gas & Elec. 
Conn, River Power 6% pf.. .20 Q May 1 Apr. 15 
Consolidated Oil Q May 15 Apr. 15 Fire & Marine 
Corn Products Ref............ .13 Q Apr. 1 Mar. 23 
$1.75 Q Apr. 15 Apr. 4 Springteid City Water 
Package Mfg........ Q Apr. 10 Mar. 31 $1.75 Q Apr. 1 Mar. 20 
Cuncd 75¢c Q May 1 Apr. 20 $1.75 Q Apr. 1 Mar. 20 
$1.62% Q June 15 June 1 $1.50 Q Apr. 1 Mar. 20 
Detroit Gasket .. Apr. 20 Apr. 5 25e .. Mar. 31 Mar. 20 
Detroit Steel Prod...........- 25c .. Mar. 31 Mar. 25 Do 5% Q May 15 May 1 
Oc .. Apr. 10 Mar. 31 15¢ .. May 15 May 1 
Elec. ae & Share $5 pf...$1.25 Q May 1 Apr. 6 Stouffer Corp. A............56%ce Q May 1 Apr. 22 
Do $1.50 Q May 1 Apr. 6 Q May 1 Apr. 22 
Fairmont (Del.) 12%c Q Apr. 1 Mar. 31 
$1.12% @ Ape. 1 Mar. ( Muperheater 12%c Q Apr. 15 Apr. 
Fibreboard Prod. 6% pr. pf..$1.50 Q May 1 Apr. 15 Thatcher Mfg. pf.........0+ 90¢c Q May 15 Apr. 29 
Firestone Tire & Rubber...... 25c .. Apr. 20 Apr. 5 5e .. Apr. 20 Apr. 
Forbes & Wallace A.......... 75c Q Apr. 1 Mar. 24 Union Elec. of Missouri 
Franklin $1.25 S May 1 Apr. 15 25 Q May 15 Apr. 29 
Prick Oe. 75e .. Apr. 1 Mar. 20 United Printers & Pub.......50e Q Apr. 1 Mar. 20 
Froedtert Malting...10e Q May 1 Apr. 15 .. Apr. 15 Ape. & 
BO Whip o0050000000cvevceree 30c Q May 1 Apr. 15 U. S. Hoffman Mach. pf.. i Q May 1 Apr. 20 
Garlock Packing. 50c .. Apr. 28 Apr. 18 Mar. 30 Mar. 20 
SS. 2 SS eee $1.25 .. Apr. 1 Mar. 28 Van Camp Milk pf........ Q Apr. 1 Mar. 27 
Gen. Tel. Allied $6 pf...... $1,50 Q May 1 Apr. 15 Vulean Corp. $3 ev pr pf....75¢ Q Mar. 31 Mar. 21 
Gen. Theatres Equip..........25¢ .. Apr. 17 Apr. 7 o $450 cum. pf....... Q Mar. 31 Mar. 21 
25e .. Mar. 24 Mar. 15 Weshtngten Q May 1 Apr. 15 
ee a Seer $1,50 Q Apr. 25 Apr. 10 Do $4.50 cum. ev pf....$1.12% Q May 10 Apr. 29 
.. Mar. 31 Mar. 31 Wisconsin Telephone 7% pf. $1. Q Apr. 29 Apr. 20 
Gorton Pew Fisheries......... 75ec Q Apr. 3 Mar. 23 Wrigley (Wm) Jr. Co.........2! M May 1 Apr. 20 
Groen Co. CH. 40c Q May 1 15 M 1 May 20 
Haverhill Gas Light...... 20c .. Apr. 1 Mar. 28 Do 25¢ M July 1 June 20 
Hershey Chocolate ... Q May 15 Apr. 25 25e M Aug. 1 July 20 
$1 .. May 15 Apr. 25 Young (J 8)....... $1.50 Q Apr. 1 Mar. 24 
15¢ Q May 1 Apr. 10 $1.75 Q Apr. 1 Mar. 24 
Hilton-Davis Chem Co. 
$1.50 conv. pf..... 87%e Q Apr. 10 Mar. $1 Accumulated 
Holly Development ee pr. ar. 1 Am. Products $1.50 
.50 pte pf..37%e .. Apr. 1 Mar. 27 
$175 Q May Mar. 23 | Buyers Co. (A. M.) pf..$i.59%* .. May 1 Apr. 10 
Intl. Bronze Powders. 387%e Q Apr. 15 Mar. 31 10- 15/16 Mar. 31. Mar. 15 
Intl. Button-Hole Sew- 37%e Mar. 31 Mar 15 
30¢ Q Apr. 1 Mar. 20 7% pe A lle 35 
Interstate Dept. Stores pf....$1.75 Q May 1 Apr. 5 & pf 
Jamaica Water Supply pf.$1. Q May 1 Apr. 10 Michi ar. 
Jeffrey Mfg. 6% pf......... $1.50 Q Apr. 1 Mar. 24 chigan fas ectric $1.31% M ; on 
Kalamazoo Stove Q May 1 Apr. 20 De $6 1 18 
Kansas Util. 7% pf........ $1.75 Q Apr. 1 Mar. 21 M ‘The 10 5 
Kellogg Switchboard & Uskegon Mot Spec. p 
$1.25 Q Apr. 29 Apr. 10 | Pacific Portland Cem. pf....$3.25 .. Apr. 15 Mar. 24 
30c .. Apr. 1 Mar. 24 
Kennedy’s Inc. $1.25 cum. xtra 
CV Ac pr ar. Kirkland Lake Gold M........ le .. May 1 Mar. 81 
Kentucky pf.......... $1.50 Q Apr. 15 Mar.27 | Ohio Wax Paper.. .......... 
Kirkland a} Gbia Mining....4e S May 1 Mar. 31 United Milk Pood, pt pf......50e .. Apr. 1 Mar. 23 
Kirech Co, Pf... 57%e Q Mar. 31 Mar. 20 Wrigley (Wm.) Jr. Co....... 25¢ May 1 Apr. 20 
Ludlow Typograph $6 p 5 pr. ar. 
Mahon C0. (RE) Avs @ Apr. 15 Mar. 31 Resumed 
55¢e Q Apr. 15 Mar. 31 Manning Maxwell & S‘oore..12%c .. Apr. 3 Mar. 31 
17%e .. Apr. 15 Mar. 20 
SS Seer. 17%e Q Apr. 15 Mar. 20 *Dividend due Nov. 1, 1933, $1.25 with interest. 
pp. $1.50. This work has been dustry such as laws, regulations and 


called a “one book sugar library” and 
that is certainly no exaggeration. It 
contains a wealth of data and in- 
formation on all phases of this im- 
portant industry, the growing, proc- 
essing and refining of cane and beet 
sugar in this country as well as in 
Cuba, Puerto Rico, Hawaii and the 


Philippines. 


Practically every im- 


portant official document on the in- 


interpretations are included in this 


volume. 


The study, furthermore, is 


very timely, as it is probable that the 
present Congress will again take up 
the problems of this largest govern- 
ment-regulated industry. 


This hand- 


book should prove of great value to 
everyone who is interested in this 
billion dollar industry as a stockhold- 
er, banker, journalist or student. 


ITEMS of 
INTEREST 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


HOW TO AVOID MISTAKES THAT 
MAKE EVEN NEW HOMES OBSOLETE, 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


MORRIS PLAN CORP. 
The latest with particular refer- 
ence to the 6% Cumulative Preferred 
Stock is now available. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


6 MINUTES WITH 6 METALS 
A most interesting pocket-size booklet that 
can be read in a tenth of an hour. It gives 
engineering data as well as photographic 
examples of the many different types of 
industrial equipment made of a leading 
corporation’s new metals. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


REPORT ON AMERICAN TELEVISION 
Discussing its current status and future 
possibilities. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


BOOKS YOU WANT 
Folder describing books at prices you can 
afford. Titles to suit every  taste— 
biography, current affairs, etc. All under 
one dollar each. 


ALL-EXPENSE CALIFORNIA TOUR 
A most interesting booklet for those plan- 
ning a vacation 


SOME FINANCIAL FACTS 
24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


ECONOMIC COMMENT 
30 listed common stocks with 
appeal. 


inflation 


How you can develop your full pewere, 
mold your personality and become a free 
and seif-determined person— 


THE REDISCOVERY 
OF MAN 


Henry C. Link as elgg of the Psyche- 
logical Service Center of New York has 
advised many thousands of men and — 
on their educational, vocational, and 

sonal problems. In this book, Provera 
many actual case studies, he takes up the 
many little habits that make or mar life, 
reveals how the individual can free himself 
of false notions, how he ean develop a 
better understanding of himself, and how 
an inferiority complex can be transformed 
into power and achievement. 


251 pages, $1.75 Postpaid. 
THE FINANCIAL WORLD BOOK SHOP 
21 West Street New York 
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No. 285 Minneapolis-Honeywell Regulator Company 


No. 282 Childs Company 
Data revised to March 29, 1939 
tneorporated: 1923, New York, an outgrowth gp EOTnINGS and Price Range (CD!) 
of a business originally established in 1889. 40 
Main office: 200 Fifth Avenue, New York 30 
City. Annual meeting: First Thursday in 20 PRICE RANGE 


March. Number of stockholders (December 10 
81, 1938): preferred, 1,944; common, 2,465. Lhe 0 HH 


Capitalization: *Funded debt..... $8,886,325 0 


tPreferred stock 7% cum. $2 
37,321 shs 
Common stock (no par)......... 324,416 shs er Or $2 


*Including subsidiary mortgages (Carolina 1931 °33 “35 °36 “37 1938 


Boardwalk Corp.). tIn liquidation entitled 
to $100; not redeemable. 


Business: Operates one of the largest restaurant chains, 
numbering around 89 units, of which about 47 are in New 
York City. Owns considerable real estate, mostly in New York. 

Management: Aggressive in merchandising policies. 

Financial Position: Not impressive. Net working capital at 
end of 1938, $111,204 cash, $1.1 million. Working capital ratio: 
approximately 1.1-to-1. Book value of preferred stock, $77.27. 

Dividend Record: With exception of 1915, payments made 
on common from 1904 to 1931. Nothing since. Regular pay- 
ments on preferred to 1931, when payments were suspended. 
Preferred arrears $50.75 per share to“’March, 1939. 

Outlook: Improving general employment conditions among 
the “white collar” workers, the stimulus to sales resulting 
from the New York World’s Fair concessions and benefits to 
be derived from completion of the store modernization pro- 
gram indicate possibilities for good gains in the future. 

Comment: The large preferred arrears place the common 
stock in a weak statistical position. 


EARNINGS we AND PRICE RANGE OF COMMON: 
Mar. June 30 Sept. 30 Dec. 31 Year's Total Price Range 
5 8 —1 


D$0.24 D$0.83 D$0.2 D$1.43 
D0.17 D622 D076 D 0.34 D 1.49 10%— 2 
D019 D016 D050 D 0.06 D 0.91 11%— 3% 
D016 D032 D 0.27 0:30 D 0,44 9 — 3% 
D 0.09 0.45 0.09 14%— 7 
0.12 0.09 0.05 0.49 0.49 15%— 3 
D050 D090 D1.26 D 0.48 D 3.14 13%— 3% 
kes *13%— 9 


*To March 2°, 1939. 


Fgrnings and Price Range (MHW) 
120 
Data revised to March 29, 1939 90 oucenonet 
incorporated: 1927, Delaware (predecessor 60 U 
organization 1885). Office: 2727 Fourth 
meeting: First Monday in March. Number 7130 
of stockholders (February 9, 1939): pre- 
ferred, 740; common, 3,400. $i 
0 
4% cum. conv, ($100 par)..... 30,700 shs 
Common stock (no par).......... 621,900 shs 


*Redeemable at $105 a share. Convertible into common at rate of $120 per common 
share to December 1, 1941; at $150 per share thereafter. 

Business: The leading manufacturer of automatic tempera- 
ture regulating and controlling devices. Manufactures con- 
trols for heating, refrigerating and air-conditioning systems. 

Management: Includes pioneers in this industry. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1938, $6.9 million; cash, $2.2 million. Working 
capital ratio: 12-to-1. Book value of common, $11.53 per share. 

Dividend Record: Regular preferred payments since issu- 
ance. Varying common disbursements since 1928. ° 

Outlook: Introduction of new products and steady expansion 
of markets has made for an important growth factor and the 
probabilities have yet to be realized. 

Comment: Preferred is of semi-investment quality. Com- 
mon occupies a strong statistical position. 


EARNINGS, DIVIDEND RECORD AND PRICE 


Year's ivi- 
> ended: "Mar. 31 *June 30 *Sept. 30 *Dec. 31 Total pe Price Range 

932 D$0.28 D$0.17 $0 a $0.38 $0.17 $2.25 +23%—11 

D 0.25 0.01 0.6 0.89 1.26 1.00 36%—13 

D 0.07 0.35 0. 35 0.73 1.56 73.00 65 —36 

Nil 0.33 1.21 1.13 2.67 ¢ 4.00 +150 —58 

0.27 0.73 1.69 2.21 4.79 § 3.00 $112 —65 

0.60 1.61 1.20 1.15 4.56 3.00 120 —53 

0.88 0.41 1.42 2.00 92 —46 


D 0.08 0.21 J 6% 
‘son 10.50 {85%-—69 


*Adjusted to 3-for-1 split-up effected in March, 1936. stock. New stock, 
§Includes 75 cents paid on old stock before split-up. {To March 29, 1939. 


150 Consolidated Edison Company of N. Y. 


No. 287 The Pacific Telephone and Telegraph Co. 


Data revised to March 29, 1939 9Eamings and Price Range (ED) 
incorporated: 1884, New York, under name ry) 


of Consolidated Gas Company of New York; mH 
present title adopted in 1936. Office: 4 Irving 50 
Pdace, New York City. Annual meeting: 25 
Third Monday in March. Number of stock- 
holders: preferred. 26,000; common, 95,000. 
Capitalization: Funded debt 

$485,086,000 
“Preferred stock $5 cum....... 2,185,311 shs 0 
Common stock (no par). . 11,471,527 shs 1931 "32 “34 "35 "36 "7 1938 


*Callable at $105; no par value. 


Business: About 80 per cent of gross is derived from sales 
of electricity to the four largest New York City boroughs and 
to the major portion of Westchesier County. Except for the 
borough of Brooklyn, gas is supplied to the same area. Steam 
service is supplied in Manhattan through a subsidiary. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $34.8 million; cash, $27.8 million. Working 
capital ratio: 2-to-1. Book value of common, $46.37 a share. 

Dividend Record: Payments have been unbroken since 1922 
but at varying rates. Present rate, $2 annually. 

Outlook: Lack of important “heavy industry” load keeps 
company’s business relatively free from cyclical changes. It 
is also free from restrictions of the Holding Company Act. 
Public relations have been improved by rate reductions, but 
tax burdens are heavy. 

Comment: Preferred stock qualifies as a relatively high 
grade investment. Common is regarded as one of the sound- 
est equities in the utility group. 


EARNINGS, DIVIDEND RECCRD AND PRICE RANGE OF COMMON: 


12 mos. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 

1932 $4.69 $4.48 $4.36 $4.08 $4.00 68%—31% 
3.80 3.09 3.65 3.32 3.45 644%4—34 
2.99 2.57 2.30 2. 2.25 473%—18% 
2°04 2.11 2,08 2. 1.00 34%—15% 
1.91 1.97 2,22 2. *1.75 48%—27 
2.48 2.41 2.17 2. 72.00 t49%—21% 
2.24 2.20 2 2.08 34%—17 


70.50 #35 —29% 


*Includes 25 cent extra. To March 29, 1959. 


Data revised to March 29, 1939 “ ook arnings and Price Range (PAC) 

Incorporated: 1906, California. Office: 140 160} 
New Montgomery St., San Francisco, Calif. 120 mie BANGS 
Annual meeting: First Thursday in March. 80 1G 
Number of stockholders (December 31, 1937): 40 | 
preferred, 2,716; common, 4,4728. 0 | 
Capitalization: Funded debt..... $54,594,000 49 
*Preferred stock 6% cum. 

820,000 shs 
*Common stock ($100 par)....1.805,000 shs 


“American Tel. & Tel. owns 78.17% of 
preferred and 85.80% of common. 


Business: Company and its subsidiaries furnish telephone 
service to an extensive Pacific Coast area and in the Rocky 
Mountain region. About 45% of connected stations are located 
in San Francisco, Oakland and Los Angeles, Cal.; 7% in Seattle, 
Wash., and 5% in Portland, Ore. Toll lines and teletypewriter 
service are also operated. 

Management: Among the best in the telephone industry. 

Financial Position: Adequate for this type of enterprise. 
Working capital as of December 31, 1938, $947,422; cash, $1.7 
million. Working capital ratio: 1.1-to-1. Book value of capital 
stock, $100.19 per share. 

Dividend Record: Preferred dividends paid regularly since 
issuance. Common dividends as varying rates since 1925. 
Present indicated annual rate, $7. 

Outlook: Toll revenues are quite sensitive to general busi- 
ness conditions, and the trend of rates is downward, but the 
outlook is for continued secular growth. 

Comment: Chief attraction of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi 


Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total dends Price Range 
$1.49 $1.73 $1.51 $1.53 $6.26 $7.00 104%— 58 
1,23 1.06 1.40 1.3 5.06 6.00 94%— 65 
1,38 1.22 1.26 1.48 5.33 6.00 5%y— 69 
1,40 1.68 1.64 1.74 6.55 6.00 123 — 70 
1,74 2.05 2.18 2.52 8.49 7.00 153 —118 
2.27 1.92 1.77 1.71 7.67 152 —-110 
40- 


50 
75 *131 —121 


*To March 29, 1939. 
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international Nickel 
Monsanto Chemical 


Electric Storage Battery 
General Am. Transportation 
Homestake Mining 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


North American Company 


Pennsylvania Railroad 
Timken Roller Bearing 
Union Oil (Cal.) 


Van Raalte Company 
Wrigley (Wm.) 
Westinghouse Electric 


No. 169 Parke, Davis & Company No. 66 Texas Gulf Sulphur Company 
Earnings and Price Range (PDC) and Price Range (TG) 
Data revised to March 29, 1939 40 | Data revised to March 29, 1939 80 recy 
Incorporated: 1875, Michigan. Originally 30 Incorporated: 1909. Texas. Executive office: 
established in 1866, Office: Detroit, Mich. 20 = a gery 75 Kast 45th St., New York City. Corporate 
Annual meeting: First Tuesday in March. em office: Houston, Texas. Annual meeting: 
Number of stockholders (December 31, 1938) : 0 Fourth Tuesday of November, at Houston, 
12,835. Texas. Number of stockholders (December 
Capitalization: Funded debt Non $2 31, 1938): about 30,000. 
Capital stock (no par)......... 4,803/652 shs abate Capitalization: Funded debt... None 
1931 °33 ‘34 “35°36 °37 1938 D stock (no par)......... 3,840,000 she "35 "36 ‘37 1938 


Business: One of the leading manufacturers of chemical, 
biological and pharmaceutical products for which company 
possesses many valuable patents and formulae. Also makes 
surgical dressings. Principal customers are the drug and 
medical profession and hospitals. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1938, $19.5 million; cash, $446,257; marketable 
securities, $10.4 million. Working capital ratio: 4.3-to-1. Book 
value of capital stock, $5.49 a share. 

Dividend Record: Uninterrupted cash dividends since 1878 
with occasional extras. No regular annual rate. 

Outlook: The nature of the company’s business, a strongly 
entrenched position in its field and continued research in an 
effort to improve existing lines and develop new products in- 
dicate continuance of the stability of earnings. 

Comment: Interest in the stock centers largely in the con- 
sistent and steady income return which it affords. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s *Divi- 


ended Mar. 31) June 30) =Sept. 30. 31 Total dends Price Range 
Tees $1.31 $1.00 t27%—12% 

$0.52 $0.38 $0.51 $0.44 1.85 1.80 44%4—28 

0.47 0.33 0.51 0.46 1.77 1.70 42%—31% 


“Including extras. Not available. tNew York Curb Exchange; listed on New York 
Stok Exchange March 10, 1936. §To March 31, 1939. 


176 Raybestos-Manhattan, Incorporated 


earnings and Price Range (RAY) 


‘ 40 
Data revised to March 29, 1939 30 perce sant 
Incorporated: 1929, New Jersey (predecessor 20 $4 
1893). Office: Passaic, N. J. Annual meet- 10 


ing: First Tuesday in April. Number of 0 er es $3 
stockholders (December 31, 1938): 3,932. 
Capitalization: Funded debt........... Non 0 
Capital stock (no par).......... 632,000 = DEFICIT PER SHARE 


1 
1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 


_ Business: Accounts for about half of the world’s produc- 
tion of native sulphur; mines are located in Texas. Chemical 
manufacturers take about two-fifths of the annual output, and 
exports, fertilizer and paper the remainder. 

Management: Efficient and highly regarded. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $27.2 million; cash, $7 million; government 
securities, 92.2 million. Working capital ratio; 16.5-to-1. Book 
value $15.07 a share. 

Dividend Record: Unbroken since 1921. Annual rate now, $2. 

Outlook: Since costs are relatively stable, earnings vary 
primarily with sales. Demand for sulphur depends on the rate 
of activity in trades using sulphuric acid. 

Comment: Although reserves are estimated to be sufficient 
for at least 30 years’ operations, stock is a liquidating proposi- 
tion and dividends are partly a return of principal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF — STOCK: 


fear’ 8 
Qu. ended Mar. 31 June 20 Sept.30 Dec. 31 ‘Total Range 
1932 $0.68 $0.55 $0.56 $0.54 $2.33 $2.00 26%—12 
0.38 0.5 1.0 0.9 2.93 1.25 45%4—15% 
0.56 0.76 0.75 « 1.81 2.00 43%—30 
0.40 0.50 0.47 0.57 1.94 2.00 36%—28% 
0.56 0.69 0.76 0.56 2.57 2.50 44% —33 
0.55 0.98 0.82 0.67 3.02 2.75 44 --23% 
0.48 0.49 0. —_ 0.43 1.81 2.00 —26 
10.50 +$325—29 
*Not computed as pany then changed accounting policy; previous quarters’ figures 


are before amortization, which item has since been deducted in interim and annual 
reports. Based on 2,540, 000 shares in 1932 and 1933; 3,840,000 shares thereafter, 
tTo March 29, 1939. 


No. 90 Virginia Iron, Coal & Coke Company 
Data revised to March 29, 1939 so Earnings and Price Range (WK) 

incorporated : 1899. Virginia. Office: 40 

Roanoke, Va. Annual meeting: Third Tues- 30 paar ge 

day in March. Number of stockholders 20 

(December 31, 1938): preferred, 272; com- 10 

mon, FARNED PER = $1 

Capitalization: Funded debt...... $1,390,000 0 

*Preferred stock 5% cum. $1 

ommon stock ($ shs 1931 32°33 "34°35 36 37 1938 


Business: One of the largest manufacturers of brake lin- 
ings, clutch facings, and other asbestos products. Extensive 
lines of mechanical rubber goods, including belting, hose, 
packing and molded articles, are also manufactured. About 
half of total output is taken by the automotive trade. 

Management: Capable and long experienced. 

Financial Position: Strong. Net working capital December 
$1, 1938, $8 million; cash, $2.1 million; marketable securities, 
$605,209. Working capital ratio: 10-to-1. Book value of capital 
stock, $25.94 a share. 

Dividend Record: Distributions maintained at varying rates 
since formation of present company. Present indicated rate, 
$1 per annum. 

Outlook: Operations may be expected to vary with general 
fluctuations in economic activity, Constant research and mod- 
erate expansion policies point to expansion of earning power. 

Comment: Shares represent one of the more strategically 
situated business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- Price Range 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends High 

D$0.02 D$0.16 D$0.11 D$0.42 D$0.71 $0.70 12%— 4% 
D 0.10 0.45 0.72 Nil 1.07 0.60 20%— 5 
0.46 0.66 0.27 D 0,22° 117 23 —14% 
es 0.49 0.69 0.56 0.42 2.16 1.00 30%—16 
0.57 0.98 0.75 0.36 2.66 1.75 
1.06 1.32 0.87 D 0.21 3.04 1.75 
D 0.27 D 0.21 0.29 0.60 0.51 0.92% 24 


“Including extra. March 29, 1939. 


31 


*Callable at $105 per share. 


Business: Operates bituminous coal properties and coke 
ovens in Virginia and Kentucky where company owns some 
128,000 acres of soft coal lands. Principal industries served 
are railroads, gas plants and general manufacturing. Oil and 
gas rights are leased to independents on a royalty basis. 

Management: Hindered by unsatisfactory conditions. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1938, $47,971; cash, $87,580. Working capital 
ratio: 1.1-to-1. Book value of common stock, $102.55 a share. 

Dividend Record: Poor. No payments on preferred since 
1931; none on common since 1924. Preferred accumulations 
$37.50 per share January 1, 1939. 

Outlook: The bituminous coal industry for many years has 
been in a depressed state. Despite many economies introduced 
higher taxes and wages have prevented profitable operations. 
Some relief is expected from the code prices to be promulgated 
by the Bituminous Coal Commission. 

Comment: Both stocks are highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Price Range 
ended: Mar. 31 June 30 Sept. 30 Dee. 31 ‘Year’s Total High 
es D$0.37 D$0.48 D$0.51 D$0.80 D$2.06 15 — 2% 
1934 Pawiws-we D 0.25 D 0.71 D 0.25 D 0.13 D 1.34 9 — 3% 
| Sa D 0.16 D 0.54 D 0.61 D 0.51 D 1.82 7%— 2 
ere D 0.46 D 0.85 D 0.33 D 0.27 D 1.91 13%— 4 
ee D 0.55 D 0.58 D 0.55 D 0.22 D 1.90 12%— 3 
ROBB. ccccces D 0.53 D 0.92 D 0.70 D 0.57 D 2.72 44%— 1% 


*To March 29, 1939. 
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and Financial Summary 


Week Ended i Week Ended 
Weekly Trade Indicators Mar. 25 Mar. 18 Mar. 26 Weekly Car Loadings Mar. 18 Mar. It Mar. 19 
1839. 1938 1939. 193s 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... - 89,400 86,725 56,900 @ 46,030 45,457 41,510 
{Electrical Output (K.W.H.). 2,199 2,226 1,975 Chesapeake & Ohio............ 28,420 28,654 23,022 
§Steel Operations (% of Cap.). 56.1 55.4 35.7 Delaware & Hudson............ 11,237 11,606 9,781 
Wholesale Commodity Price Delaware, Lackaw’na & West’rn 15,382 14,026 13,005 
*7Crude Oil Output (bbls.)...... 3.382 3,384 3.406 22,242 21,866 19,314 Th 
*Motor Fuel Stocks (bbls.)...... 87,561 87,291 92.312 New York, N. Haven & Hartford 21,005 20,351 18,693 sta 
7Gas & Fuel Oil Stocks (bbls.).. 129,038 130,371 121,741 70,649 69,865 61,494 
Mar. 18 Mar. 11 Mar. 19 New York, Chicago & St. Louis 15,763 14,028 12,139 as 
{Bank Clearings, New York City $3,980 $3,644 $3,558 89,259 87,715 77.733 
{Bank Clearings, Outside N.Y.C. 2,640 2,201 2.488 awn ds 9,722 9,872 8.488 i— 
Total Car Loadings (cars).. 594,568 591,691 540,365 12,785 13,213 11,943 
*7Bitum. Coal Output (tons).... 1,278 1,333 969 Western Maryland ............. 9,262 8,639 7,925 VOI 
Cotton Mill Activity Index.... 120.0 120.9 91.6 Southern District 
F.W. Index of Ind’l Production 80.7 81.4 72.2 BANG 15,103 14,601 14.605 
29,623 28,819 27,8906 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 24,014 23,896 20,178 
the beginning of the following week. (000,000 omitted. Ale TANG. 13,630 12,884 13,210 
tJournal of Commerce. Southern Ry. System........... 33,280 32,202 29.732 
Cc odity Prices: Mar. 28 ar. 21 M 29 ae eee 843 4,960 4,8 
3 ° ar. Chi Great 4, 846 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $37.00 Beal 
Scrap Steel, Pitts. (per ton).... 16.00 16.00 13.62% 23,852 25,201 22.943 
Copper, Electrolytic (per Ib.).. 0.11% 0.11% 0.10 Chicago & Northwestern....... 27,745 28,625 27,074 
Lead (per Ib.).........+--+00-++ 0.0485 0.0485 0.04% Great Northern ..............:: 10,830 11,901 11,107 
0.489 0.0489 9.0460 Northern Pacific 10,615 11,094 10,576 
Rubber Sheets (per Ib.)........ 0.1606 0.1590 0.1139 Central West District 
Hides, Light Native (per Ib.). 0.10% 0.10 0.08% 24.209 23.220 24.541 
Gasoline, Dealer (per gal.).... 0.0740 0.0790 0.09% 9 
; Chicago, Burlington & Quincy.. 20,878 20,772 19,996 , 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 19°95 
% Chicago, Rock Island & Pacific 19,236 19,055 .254 
Wheat (per bushel)............ 0.87 0.86% 1.05% Chi 4999 4902 4543 
Denver & Rio Grande Western.. 4,222 4,525 3.970 
Ib.) 0.0287 0.0288 0.03 Ss 33.774 32.762 32.493 
1939 1938 outhern Pacific System........ 3, 17°88 
Federal Reserve Reports Mar.22 Maris Mar.23 | Union Pacific 19.289 18,830 887 
Western Pacifi 2705 2:816 2'546 
Total Commercial Loans........ 3,805 3,794 4,306 Kansas City Southern.......... 3,410 3,401 3,441 
Toth) 794 875 721 Missouri-Kansas-Texas ........ 6,334 6,249 6.376 
Other Loans for Securities..... 530 531 608 Missouri Pacific ............+.. 20,600 20,790 20,512 ; 
U. S. Govt. Securities Held...... 10,274 10,303 9,042 St. Louis-San Francisco........ 10,451 10,307 10,483 
Investments, Except Govt. Bonds 3,259 3,238 3,065 St. Louis-Southwestern ........ 4,847 4,619 4,747 
Total Net Demand Deposits.... 15,976 16,143 14,301 Toxas & Pacific. ..........0.00. 7,757 7,677 8,265 
Total Dime 5,212 5,198 5.231 
Brokers’ Loans (N. Y. C.).......- 644 715 575 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,573 2,595 2,592 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 6,758 6,751 6,325 Association of American Railroads figures.) \ 
Monthly MARCH j Monthly —FEBRUARY— I 
U, S. Govt. Debt.....*839,969 $37,498 NGauadian’ (tons)... 178,236 162,90 
Advertising Lineage Canadian (tons)..... +2 2,906 
(agate lines) : WEEKLY INDEX OF INDUSTRIAL PRODUCTION | 71,926 62.480 
Women's ‘Megazines. 148313 802:047 AVERAGE 162,653 161.350 
Canadian 198,630 222,170 OF 1923-25 = 100 149,598 138.185 
Monetary Metal Zinc, Slab (Tons of 
Imports : ——FEBRUARY— | 2,000 Ibs.) : 
eee *$128.8 *$1.3 110 Production ......... 9,512 41,146 
*10.3 *28.7 Shipments 39,723 21,540 
tNew Financing........ 23.6 *40.9 Lead, Refined (tons) 
Short Sales (shs)..... 536,377 1,142,482 9,336 34,869 
Federal Relief & Public 100 | | Shipment 34,421 30,135 
“380.0 *262.5 Portland Cement (bb1.) : 
tBuilding Contracts: Production ......... *5.5 3.9 
(in 37 States)...... *$220.2 *$118.9 7 are *§.1 4.6 
Farm Income — Total 90 *24.1 “244 
(incl. Subsidies).... “486 *487 1 Machine Tool Index... 167.1 75.7 
Farm Subsidies ...... *56 *31 Boots & Shoes (pairs) *33.5 25.7 
Rail Equipment Orders: a”. Air Transport: 
Passenger Cars...... None 50 f Passenger miles..... *31.0 *26.1 
Locomotives ........ 3 17 80 Malt Liquor (bbls.): 2 
Freight Cars ...... 2,400 109 *3.48 *3.67 
§Truck Loadings: Withdrawals ....... *3.03 *0.02 
Freight (tons) ..... 797,031 633,896 *7.76 
Index number. 101.90 79.51 70 Whiskey (gals.): 
‘ommercia ‘ailures 963 1,149 rawals ....... 
Production . a 1938 | ewes *472.78 * 464.53 
og “21 “13 60 Spindles (Numbers).  *22.5 “22.8 
-Magazine Advertising: Imports (bales) .... 8,395 18,797 
Nat’l weeklies (agate Exports (bales) .... 264,000 290,000 # 21 WW 
649,701 609,316 Electrical Equipment: 
x 8.565 50 Truck & Tractors.... 53 96 
Washing Machines, , 129,885 04.731 Exec 
(Passenger cars) 168,000 120,359 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938* Jan. Feb. Mar. Apr. May June July ! Troners ........++++ 8,016 10,823 
Tire Shipments ....... *4.16 *2.29 Piano Shipments...... 7,874 6,774 
Fertilizer Tag Sales ‘ ‘ | Plate Glass (sq. ft.). *10.2 | 
684,765 746,393 Cigarette Production. “1, 781.7 *11,492.1 
*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. tF. W. Dodge Corp. 
$American Trucking Association, Inc. (212 carriers in 41 states). Andy 
A 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices ™ 
nee. STOCK “ce “a Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
20 6 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
—_ theese R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. - 

ar. 
23.. 140.33 29.36 23.65 47.09 833,640 752 455 148 149 4 54 90.05 $5,970,000 e028 GEN 
24.. 141.82 29.87 24.14 47.71 645,730 734 621 85 128 5 21 90.43 5,190,000 “eae roe 
25.. 141.55 29.73 24.05 47.58 439,270 615 168 289 158 3 12 90.36 2,590,000 Py 43) sent ty 
27.. 141.14 29.74 23.88 47.45 570,000 702 251 258 193 9 23 90.39 5.490,000 | Guenth 
28.. 139.33 29.34 23.50 46.82 676,710 754 95 533 126 4 81 90.29 5,920,000 2228 publish 
29.. 139.75 29.75 23.87 47.13 465,280 638 320 138 180 6 35 90.43 5,440,000 ay 4 ?_ ( 
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